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Article “Need To Eapand Market Regulation To (re 
of Toonomen Preduament + From Pane! 

Discusion on the Present State and Future Trend of 

Chinese Martet Regulation | 


[Teat) The wewds « mot market teeubation in he 
Preacen of Manging the Configuration of CHIR Oo om 
ha tevulied in the market me hanim plavime a erratic 
file 18 the alle ation of reve and on the operate 4 
the eoomom, aa whole 


Virtually al! of the major reform actrone ( hina has taben 
fat have heen both directly) and vpdirectl) related ©. 
mam tne of reform The binds wale and per 
command plan products have Been vieads) 
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Prewent tame 1m ore @aye (re wernewels dieterted and 
1) wefie ane ft feeteaete Cetracndemarily fe tile Sedeten 
to the protien cfs pwel) fot clemation ann! lnite 
tronic the Market fee Rene Nat attics the Paslding » 
fee type platted ccomredity co cmetny Mat etreongity ne 
the Matbet ey eter ane perio: te market fegulateone wong 
fegulatom: suited to Marhet Gperaten as a teen for 
developing 2 Ma hormcenotn feguletoen and contre 


tio etet 


During ihe fast More than |) years greveth at deve! 
opment of ( hone © marhet evetem mught he eaed te have 
heen etiremelh eat Prom prodwcte to eer from 
tapita! to te Rnetag, from she complement to land 
wer rights and om cortwally all the poate of a commends) 
coonem) hat lend themes © cochangr of equal 
value 4 definite sumer and percentage of marbet 
felathonsig have formed Litewrr however & wm 
vereal Phenomenon eas thal market coverage eae fot 
complete mh evens realm igranted that qaecith concwm 
stances differ in different realm: Thus an capanwen of 
dh dual markets oo preteratie to the Peeking of nee 
martets 


4 tine foundation © alread) mm henge for the devriop 
ment of (Chena + market wetem and comditiom m af 
regards are aleo catremets favorable bot the meat foton 

there ate too tarry PromuneRt mam tavks (ine & con 

trawed Perfetren of COmMmadit) martets cmphaews on 
Suton of the proliem of the “tee track weatem of 
Prices for the meats of praductron Somce the seapph of 
Comeuthet gods ample and prioes are static But preics 
of the Meats of praduction exthin plan have wai creally 
fallen once agar difficulties and ofetactes to enified 
omnrmadit) markets have greath ahated The woond 
a eletated dev clapment of financial martct. empha: 
eng to the formatron of long-term financial marbets im 
terpeng sith eoonotn development Saving. aj ownts 
hore a wastarned ree and the overall lewel of saving 
the cowntry 1 tugh Large amounts of adie capital are on 
heong Hoeever Necawer of the lack of development 
hong term (aprial market. trandating casings inte cffe 

thee evestment « catremeh difficult Thus the normal 
cvching of the entre natronal coonomy eaffers Buriding 
hong term . aprtal marbets requires reform of the handing 
eetem and the oneneng of freed avert baan marbets on 
the one hand afd an capenwon of the wale at ehh 
negotiate eecwritees are weed to fare capital on the other 
for the Huskdong of 2 strong Horks and bonds mouse 
and transier market In the process of Husiding 2 home 

tern) finatmceal martet full attention mae fe gien te 
weal out) este reform 9 onder to throng ott te Ng 
a vicad) long-term source of funds Naturally the an 
cteate crtremel, tavorattle condithom for the dev chap 

ment of «a lahor employment market In addition deve! 

opment of 4a scourties marie: « hownd to affect and 
Promote fetorm and perfection of the emterpre: prow 
ert) nights wetem These mm eeecne perfection of thy 
Mattel :etem requires a cOmprehenese etemeta ation 
of tetorm 
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th «henged b) anyones eill However (Chinas com 
owt) Cooney 0 etl at a prehmnar stage of devel 
prment The level of market growth and the degree of 
Merkel ofganiration are both oll faith low the marbet 
sy eterh still aet on a completeh wound footing and the 
volte of market dealings io eill emall and 18 a deven 
raheed tate Overall however ct) and country mar 
tote ane Meath hented by commodity) Markets martets 
dealoag on the clement: of production and parti ularly 
bh labor market. ( aprial and technolng) Markets have 
de hoped faut and ate To a very large 
cotent the etuaton influences and the role of 
artets overall function in the allocation of resources It 
reoulls  @ twoedimensional eidening of ( hina’ 
ewer at a low level In addition thee eel! lead to 
choeeerve Competition at a low level enterprises 
and the allocation of resources at a low level of effi. 
comes «1 things go on the a). they 81 obetruct 
( bona techancal Progress and the improvement of its 
uethes Chena: commadi) coonom) comsequently 
caneursheng at the emall sake commadity ecomomy stage 
’ - ek | term, 


The ceoompictenes: of the martet setem @reath infly 
emo and feetnet: development of Chinas eoomom 
dereng the 1990's as eel! as the entite historical proces 
4 eadternvatran tn an overall wre (Chinas marbets 
at) oot tee track fet father tao litth dev echoed todas 
The foncteon and role of the market mec hanrem has not 
hoon weed tan duck but rather ah aot heen appleed te 
the fall Chuna’e eoomoms femaie ver much afte: ted 
tudes he the cneeffieent development of martets and 
th cmperfectian of the market oy etem 


nh toe oer Precees 4 acelerating the des lopment of 
martets and shaping the Matket wetem sol ing prot 
ee of sutalety ® tate cened enterprrecs and « hanging 
thew opetatng mMechenrnm therety terneng them into 
edependest commodity) producer bolde catreme!y 
mportant wenificance Thee ie secemary to catty) owt 
the reform of the tate crened cencriip nights oy stem i 
* ate end Geadiewt 8) wpareting “ate cen’ 
cAtoopream ceanerhap night: from operating night. and 
plang the son oh a Hocemary legal fratmee ort 
that etre th the night. fewponeteliters and hen 
oft. ofl om nets and operator om holding and ung averts 
The eff onal: erterprrer to hapre a wetem of cco 
nome fetheerot that cregnee neapemetulits for aeerte and 
ytmete henefite end of automat © aoperatron and 
roapenetvht) for ther oer profit, and towers By te 
ating an ctternal em ronment and comditrome om etiech 
optery ces are geared to marten: and are om charger of 
they o8f apetetom emerprien el! gradually) fer 
themeeclhie fromm direct goerament unterentnen and 
Comte to take parte market compention a indepes 
Gort otemadet) pradgoen Recoming pron opal plavers 
on the market 


Ddctrcdveheng the ealled.off pationn in eta h state «rm ned 
avects and bey production element are enatic to ctw 
late eel reqeete reform of the eate ce med averts control 
eeetem § thorough emparatoan of state fumcteome ofl 

















enatle the state 
from cominel 
from contol 
mabe up 
from direct control pred 
fatrons wee to adjwet 
state owned _—_ees> 
prom! feadswetment sate owned aveets 
artes stews ope of state owned 
rn Se © Seep Se 
tants at temmee Thee will enatle state-owned 
acwete to Re emploved at all times on the Heide industries. 
and trades that most help spur fatronal ecomomen 
dev clopment on onder to make fullest wee of then bac 
and ae in development of the natronal 
ecomomy redere toon of tate assets in being and 
the commer alivation and valuation of bey clement of 
Prades tron ell promote and quecken both the develop: 
ment of Chinas bey production element market: and 
the perfection of the market eetem which ell help 
eadyust and optimise the mabe ap of avet im bemg 
and the eduetnal erecture of the entive natronal 
ecomomy Hohe he Ay y ~ of Chena’s 
markets and greatly, ads ance and pros 


penty of Chena s market ecomom 
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W October 1991 ECONOMIC ‘ 
o Goam generally agreed that as reforms have — distribution. and production and operations and ihe, 
the pace of economic has will be granted more freedom than regular enterprises 
prked up in all localities. but economic to —s- Those enterprises that lose money will have to make up 
enterprises remain low Abou ¥) to 50 percent of all — for the lowes themselves. and when losses are so severe 
enterprises operating that i 1s ompossible to continue Production and opera 
citees are lowing money trons they will be merged with other enterprises Enter 
coreumetances localities everywhere have acted in accor prises that have fewer assets than habilities of whet are 
dance with Se Se SS So SUNT! creating to Oe 
ereater “EB aterpriee fupicy Law © 
current 
Cruangshou and Shenyang are dealing with the protice 
ee of equipment Sodbnard technology and warce 
by using assets to attract foreign funds and they 
it was the slump among are bringing in funds advanced technology and wien 
major problem The direct cause is the fact that not only TENTS eMBABINE IF Jorn! ventures and leasing oul bus 
hse the auscnemy which had been scvended to enter a 
prises failed to foot. but it has been reclaimed from 
them on vanows 2 Wergern Will Be the Proman Wethed o! Readius 
tee taken active Pb nterprive Organi cational Strw ture 
yy 
mental reform in In Wuhan Municipality 178 enterprees have beer 
systems organizational structures merged with 156 others and a total of 195 445 000 
SS ee Seaiee, on otras make million yuan in assets as well as 11 689 workers and wall 
nreme be reformed in order to fevitalize these have Ween transferred from wcab enterpries to strong 
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ones The municipality now has five enterprise merger: 
markets and the former situation in which poopie spok 
of “the three things which newer change” hes been 
changed There have been 76 mergers between enter 
prises under different torms of ownership five mergers 
between enterprises in different districts and Yo merger 
between enterprises in different indusines After an 
enterpriee merger in Shenzhen permanent workers vay 
with the enterprise while the future employment of 
contract workers depends upon the mutual consent of 
both the enterpriee and the workers 


§ The Kev to Tral leaplemercation of the Shareh dine 
Siotem 4 the Soemulatom w Pools, Tn) 


Shanghai which 1s preparing to carry out a sharcholding 
system on a trial bass in a emall number of coterprives 


where conditions are mipe. «% currentl drafting the 
“Method for Trial Implementation of Limited Stock 
Companies in Shangha: Municipality and the Method 
for Tral Implementation of Limited Stock © ompanres 
With Mixed Chinese and Foreign Ovnersthip in 
Vhangha: Municipality “ Shenzhen Municipality has 
strengthened its regulation of the securities market and 
has formulated the “Temporary Provisions on the Tas. 
ation of Stock Transactions and on Appreciation of 
Individualiy (hwned Stock © It has eliminated the iilcgal 
curb market and has implemented a tile transfer sy stom 
which requires the registration of ones national 1) ty 
has made prices and transactions publi has strength 
ened its —- of market reporting and publi 
opinion a clowng price wetem and has 
provided unified regulations on a wockly opening proce 
for stock The municipality has increased the number of 
securities cachange sites from three to twelve stepped up 











6 ECONOMIC M October 1991 
efforts to Dusid @ securities exchange center and a secu maintenance costs The second step includes raining 
ritves registration corporation, and issued sirict prohiby. — rents enough to offset costs, and charging enough rent to 
7 Gees Sune Sap aeene ee aes Ge make a profit on housing which is larger than standard 
offerings that are unauthorized by the People's Bank ey wy ty wheres fepten Plope de 
4 Inthe Effort To Reviialize Market Circulation. Chong. ns reall oom ty standard and a 
ging s Four Openings Attract Interest housing prices will be determined People will be encour 
a aged to save Money to purchase housing Direct sales of 

Early this year, Chongqing implemented a ‘four 
prices, ailecetion. end housing will be increased, and housing will gradually be 


at a time, issue 
a new system for the allocation of new housing © Begin- 
ning ‘ast year. a unified public housing rent standard was 
impicmented the municipality The renter 
receives a subsidy from his or her work unit 
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converted into a commodity 


world. and industrial zones which use high technology 
Shenyang Municipality has come up with a strategy of 
a Tee Sao 
nization 


During the conference. delegates carried out wide- 
ranging and incisive discussions on a range of issues, 
including how to enable cites under jurisdiction of 
counties to play a role in macroeconomic regulation and 
control, how key cities are to play their role. how cities 
under juridiction of counties are to handle their rela- 
tronships with their provinces. and the development of 


enterprise groups Finally. 1 was decided in the general 
session to hold neat year’s annual meeting in Shenzhen 
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Liaoning Jointly Funded Plant Begins Production 
OW 0410133791 Beying VINHUA in English 
123° GMT 40a 9! 


[Text] Dahan, October 4 (XINHUA)}—The Dahan- 
Morgan Refractory Materiols Co Lid. one of the largest 
of its kind on the world, oegan production today in 
Dahan. Liaoning Province 


The plant was jointly funded by the Morgan ( rucible Co 
Pic of Britain and the Dahan Refractory Materials 
Plant. The new plant, whech covers over 7,000 square 
meters. required a total invesiment of over cight million 
'S dollars 
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Once in full operation the plant will produce over $0,000 
tons of felractory materials annually of which 70 per: 
cent will be exported 


Bruce Farmer, president of Morgan, said here today that 
the sincere cooperation between his company and the 
Dalian plant will ensure sucess and prosperity of the 
joint venture 


Export contracts for the plant's products which are 
valued at over three million . S. dollars were signed at 
the opening ceremor. 
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Journal on Shanghai Securities Market 


HK 2409014591 Beying JINGIT VANIIU in Chinese 
No 7, 0 Jul v/ mw I8-48 


[Article by securities market team from the Shanghai 
Academy of Social Sciences Economic Research Insti- 
tute in May 1991 chaired by Zhang Jiguang (1728 4949 
0342) and Gu Mingde (7357 6900 1795), whose mem- 
bers included H Wenzhuo (7806 2429 3904) He 
x (0149 2556 0516), Chen Jiajun (7115 1367 
0193), Guoliang (7115 0948 2733) and Han 
Wenhiang (7281 2429 0081). the report was prepared by 
Gu Mingde on the basis of a collective investigation in 
May 1991 and edited by Wang Limin (3769 0448 3046) 
“A Study of Shanghai's Securities Market") 


[Text] In the wake of reforms and opening up. China 
began running its securities market in 198) when it 
issued state treasury bonds At that ime Shangha: only 
acted as an agent for the treasury bonds. but was unable 
to issue of transact any securities issued by Shangha: 
enterprises. In 1984. China's urban reforms reached a 
few stage By the end of that year. Shanghai's first stock 
company—the Yanzhong Industrial (ompany—was 
established Later. the number of enterprise stocks. long- 
and short-term bonds. and fina cial bonds issued in 
Shanghai increased with cach pass 1 year By the end of 
1990, as many as over 2.000 Shan;hai enterprises had 
issued enterprise stocks totaling |.610 millon yuan. 
short-term financial bonds totaled |.$30 million yuan. 
and stocks totaled 1,150 millon yuan, including listed 
stocks worth 80 million yuan held by more than $000 
individual shareholders At present. there are 48 agen- 
cies, 23 transaction counters. and four securities firms. 
and China's first securities exchange 1s in Shangha: 
After investigating and analyzing Shanghai's securities 
market, we conclude that the specific reasons for the 
formation of a securities market in Shanghai being 
China's industrial city with majority of its economy 
under state planning. were different from other areas. 


market, be it in an area marked by a thriving market 
mechanism or in key citves where the planned economy 
occupies the dominant position It was an outcome of 





commodity eoonomic development at a parti ular vag 

In the wake of intensifying China's reforms in economy 

structure, as well as its development of commueadi 

economy, the functions of the securities marke in oo 
homie construction, and the relatwons of wich a marke! 
with macroeconomic operations would be gradually 
sirengthened This requires us to update our outdated 
concepts about securities market and to work oul arouse 
appropriate policies, laws. and regulations regarding (hy 
securities Markel. 10 promote its developmen! in 4 
healthy and steady manner In this way Chinas com 
modity economy will be further boosted and our coo 


nomic reforms will be further intensified 
LW 's Securities Market Was | 
Bevetaped When the Exons Was Dectlaing 


The situation in securities markets throughout the wor 
particularly those in Asia-Pacific region which sor 
passed the oldtumers even though they were latecomen 
suggested that securities markets rose capidly when 
economic growth rate increased and when the marke 
mechanism thrived This was because a raped coonom 
development gave the basic conditions for having » erca! 
demand for securities. and such market mechanom 
provided the necessary mechanism and environmental 
conditions for having active securities transactions Nev 
ertheless, these two conditions were very weak on 
Though the municipality was the largest 
industrial one in China, it has faced many difficulties 19 
recent years. For successive years. its erowth fate of 
output value was 2 to 3 percentage pornty below thx 
state's average level and was even less than 8) percent oF 
that achieved by Guangdong. Funan and other pro 
inces and cities. The ranking, as well as the importan. 
of Shanghai's economy im the country a a whole was 
declining. In 1984, Shanghai's GNP accounted for 5s 
percent of that of the whole country dropping | 42 
percent in 1990. Compared with other provinces and 
—_.> course of reform. there were remarkable 
di between Shangha: and Couangdong in terms 
of strength and scope of market mechanwm thogeh 4 
mayor part of Shanghai's economy was still under can 
planning Generally speaking. Shanghars cconom 
which was mainly under sate planning and we 
declining. would slow down its des clopment of secuntics 
market when compared with other provinces and 
repons But things developed in the other director 
Shanghai's securities market wmply erew although ots 
economy was declining At present) Shangha: (uns 
China's largest securities market Its quantity of moocs 
and its transaction volume account for abou! one (hind 
of the state's amount Its volume of treasury bonds and 
enterprise bonds issued and transacted in the monn: 
pality also ranks top m the country The fet thar 
Shanghai gave priority to the development of ity sou 
ties market even though its economy was dev ining and 
was mainly under state planning suggested that is ca 
sons for such development were particular ON (ours 
the emergence of Shanghai's securities market am 
closely related to the ieuance of treasury bonds and to 
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the wale of economy in 1. However, the most 
particular reasons are ‘s enterprises, which 
originally depended mainly on funding by state plans 
encountered serious problems in financing. such that 
they were forced to solve the problem and to get their 
Production capital by lapping internal sources. ieuing 
enterprise bonds and stocks and using other direct 
financing methods Since the availability of bank loans 
was limited, departments in charge of these 
matters only acknowledge. permit and ’ 
standardize these kinds of financing methods . 

‘ys securities marke! was transformed from a 
market” into an “open market.” li developed 
from chaos imto order and grew from nothing At 
present. the volume of treasury bonds sll accounts for 
some S80 percent of Shanghai's securities Since the 
issuance of treasury bonds is a matter concerning the 
maintenance of fiscal balance in the rever ve and capen- 
dvtures of the central authority, we are not going to 
discuss it in thes article We only focus on reasons giving 
rise to the issuance and transactions of \ enous securities 


in Shanghar 


A Issuance of short-term financial bonds 


Generally, the duration for short-term financial bonds 
varies between sia and nine months Since those short. 
term financial bonds issued by enterprises normally take 
half a month or less to be ready. the target holders are 
generally enterprises and institutions Given a certain 
period, the interest rates on such short-term financial 
bonds were higher than those on working capital loans 
To enterprises. the cost of such issuance was definitely 
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energy and transport tases, as well as budget 

ment tas in addition to the $5 percent imeome taa 

upon payment of such tases. they had little funds left to 

use av additional working capital and needed bank loans 
a 


Nevertheless. no bank was able to increase its credit offer 
without limits and all of them were sulyect to central 
credit planning Obviously. the annual growth rate of 
money supply could not meet the ' demand 
for cap tal When the central bank had 
enterprises might be able to maimtain their production 
wale When the central bank tightened the money 
wppl) however, more enterprises would 
reduce their wale of production. of would 
suspense their production. because of difficulties in 
raring vorking capital Obviously, a un 

system oy indirect banking could no longer meet the 
needs of Shonghe:s enterprises for working capital For 


and to 

short-term financial bonds became the only way for 
them to meet thei temporary needs For competent 
government departments since nenher the fiscal chan- 
nels nor the banks were able to meet all of the enter- 
prises’ needs for working capital, 1 was an 

move to grant the enterprises new financing channels, to 
allow them to directly rane funds for making up the 
normally insufficrent working capital, to manatain 
normal production and a stable economy Thus we can 
see that changes in the supply<demand situation of 
working capital gave mee to the formation and develop- 
ment of Shanghars short-term financial bond market 


B issuance of intermediate and long-term bonds 


Likewise Shanghar’s intermediate. and long-term bond 
markets were a necessity for transforming the supply- 
demand relations of investment capital in the course of 


five years and the interest rate was generally one per- 
centage point higher than that on treasury bonds Shang. 
hairs enterprises began issuing thei intermediate. and 
long-term bonds in 1987 Now, the volume of such 
enterprise bonds ranks top of Shanghai's securities The 
Shangha: Government generally included sate key con- 
struction proyects into its mac oeconomic plans and the 
money supply for such projects is relatively secured 
However the sources of funds were different before and 


for the balance. 
which was only a small portion of sch funds After 
reform began. the amount of construction funds 
financed by banks was gradually increased and the 


included large-scale construction projects. particularly 
key projects for local industnes. into its plans. only part 
of the financial needs was settled through the fiscal 








Z = 
3 
H 
3 


+Hi 
vices 
Hie 
i 
Ae 
HE - 
118% 
iptil 


\ 
The total value of such listed stock i+ around 80 million 
yuan Upon estab shment. the income tas on the stock 
enterprises was 35 percent Though this was lower than 


projects. in addition to internal potential 
transforming and However the 
budgetary investment funds governments at 
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needs of these old enterprises, particularly collective 
enterprises. by investing in their proyects Thus. when an 
henry rape Age , LIL 2, 
project, of to eapand the of production. it encoun: 
tered problems us. locating the source of funds To 
enter, ses. it was a practical and safe way to raise funds 
by issuing stocks because there was no need to repay the 
money paid for the stocks and this might reduce the 
amount of debt Also. they were state-owned enterprises 
in which the state was the mayor shareholder, wo that they 
need Not worry about going bankrupt When an enter: 
prise had difficulties in giving dividends or bonuses. the 
government would arways extend a helping hand to solve 
the problems Therefore most enterprises were willing to 
raise funds by issuing stocks 


D. Formation of the securities exchange. 


It was inevitable that the emergence of an issuing (pr- 
mary) market for securities would bring about the for. 
mation of a transaction (secondary market This was 
because if securities were cactuded from circulation. 
such securities would become a sum of dead money to 
their holders Thus. whenever such holders held such 
securities, they could not make any profitable chowes for 
their financial assets according to their wishes This. 
inevitably adversely affected the -esidents demand for 
securities and the ieuance of new ones Furthermore. 
the black market ran rampant when there was an issuing. 
but no transaction. market In the black market. was 
often the securities holders who suffered. when they 
preferred cash to securities Therefore. the rewdents had 
an aversion to. and it became more difficull to neue. the 
treasury bonds Such a situation was quickly changed 
when the transaction market for treasury bonds was 
open to the public Thus we can see that the transaction 
market 1s a necessity for the weuing market Once». ha 
market was developed. it further promoted the growth 
and perfection of the ieuing market Shanghai's securi- 
tees exchange has capenenced the following general 
development sages 


After we issued stocks to the publn for the first time by 
the end of 1984. the holders immediately pui forward 
their d mand for transfer At that time. in accordance 
with the provisions of “Intenm Admuinrt ative Mea- 
sures for the Iesuance of Stocks.” a holder was required 
to locate his successor before going the transtcr 
procedures at the trust department of the Industnal and 


Commercial Bank, whic’ acted as the issuer's Ry 
the end of 1986. such stocks transferred ty 
represented a total of 11.453 shares. or 10 percent of the 


total volume of securities issued to the public 


On 26 September 1986. Shanghai sect up its first trans 
action agent—the trust department of Jingan District 
office. Shanghas. of Industral and Commercial Bank of 


China lt acted as an agent for chents to buy and sell 
stocks of Yanzhong. and Feile stock companies Share- 
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in January 198°. the People’s Bank of China promul- 
gated the “Measures for Control of Transactions at 
Yocuntbes Counters, which stipulated that all socks and 


nus be transferred, | ought, and sold at securities 
ters approved by the munrcipaliy'’s People’s Bank 
ihe Quotations were Open to the market In 
sddition the securities counters could directly run the 
of buying and selling securities Later. with the 
the People s Bank of China, eight transaction 
counter were established, including the Jinsan and 
Hongk ou secures departments of Shangha: Trust and 
investment Company under the Indusinal and Comme. 
Hook of Clune. and w on As the treasum bonds 
et lete’. only four hinds of stocks were 
sv atlal the pullin The vo'ume of bonds was aloo 
» vw that there «as fo breakthrough in termes of 

ivlunttie 


' hitia 


+ saith % 
nt ‘ 


‘% ; + iz ’ 


Hogrnning 2) Aprel 1988. the aah allowed the listing of 


** and 19S treasury bonds ow that the transaction 
ime was hoosted The transaction volume of |. casury 

es oounted for over 8D feroent of tae turmover 

i here t bigan to pul an end to the situation 
her here were only Quotations bul .o market = In 
Jor 6988) the four major securities firms (Hantong 
Shet Nanguo. and Carrheng securities companies) 
were ettahi hed) A competion for securities transac 


om was thus taking shape On 19 December 1980 
Shang ta: cstablished China's first securities cachange 
ume reform and opening up began ht marked the 
heoginning of a new stage of formation and standardiza 

! Shanghars securttes market and it also indicated 
inevital of the restoration and develop 
in Shangha 


th nr? rear 


men’ ithe secures Was 


I! B fficcency and C haracterietics of Shanghai's 
Sccuriteess Market 


bie sccurtees Markel capenences of vanous countries 
showed that a securities market not only played a role in 
raving tunds bul also had Many coonomn functions 
“ah & optimizing the composition of imdusiries 
nprovig the eflicrency and management skills of enter 
proses. choekeong inflation, and promoting a stable 
“conom) However, to make full use of the above func 
must have the following conditions The circu- 
latron of securtiees must reach a certain volume and the 
portion of long- and short-term capital must have 
atta.oed a considerable level In selecting indexes, we 
righ havea fatto of secures transaction volume to the 
(oNP value a tateo of balance of securities iweued to the 
gross joan amount, a ratio of volume of securities iweued 
to the scale of savestment, and s forth Upon making 
such lateral comparisons of these indexes. we found that 
Shangha:s scourttres market only played a minor role in 
the cconomn operations and there was sll a long way to 
eo before ot became an effective securities market First 
let us study the rato of listed stocks to the GNP This 
rat howed the function of fundraning by stock com 
country's coonomy through the meuance of 
(renerally speaking. the more developed an 


TOs, WE 


Panes if a 
Si) | 


yom the hugher was the ratio of stock market valuc 
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to the GNP In those new securities markets in deve! 
oped and developing countries and regions the average 
ratio of market value of stocks to the GNP was around 
20 percent. ("Development Trends of Securities Indus 
try” by Goong Zhuming, NIN JINGRONG No & |b o90) th 
was shown by comparison that the GNP value of 
Shanghai in 1990 was 73.700 million yuan and that only 
eight stocks with a total value of BO million yuan were 
listed. Thus, the ratio of market value of stocks to the 
GNP was lew than | percent Judging from the country 
ava whole. the ratio was much lower 


Second. to the amount of financial wets in 
the fuem of loans. the total amount of finan ia! 
asvets herng put onto Shanghai's securities market yn (hy 
fom of bonds and stocks was too small In a devchoned 
country, such assets in the form of securities would 
exceed the financial assets in the form of bank loans fn 
the United States and Japan. the volume of securities 
iwsued was over 100 percent more than the total amour: 
of bane loans granted To what extent a country turns iy 
financial assets into securities indicates the magnitude 
its indepth financial development. its scale of ecomoms 
development. as well as the efficiency of ity securities 
market. It was found by mparison that the volume of 
securities issued in was much lew than ity total 
asset ammount in the form of bank loans In 1990) the tote! 
amount of securities wsued in Shanghai was about 45 
milhon yuan, or $7 percent of the total loan amount io 
the Shangha: area for that year Judging from the Kount) 
as a whole. the amoutt of bords and other securities 
issucd by the state over the pM decade totalled about 
200 tilhon yuan, or 15 percent of China's total loan 
amount on a single year (which was 1.650 billion ) aan on 
1990) Thos showed that neither the development of 
Shanghar’s securities market nor that of the sate + wa 
mature. so that the strength of the securities markets was 
mitted In addition the efficiency of Shanghar s secur 
tees Market was himuted by an irrational pricing sy ster 
traditronal administrative and supervisory means and 
other factors. Therefore, the focal point was mainly 
placed on its function of raring funds anc it was difficu!) 
to bring into play its functions in optimizing the Comp. 
vitton of industnes and in improving the cnterpris 


Management and economic results 
A. Functions of enterprise Managemen! 
and improving . 


Theoretically. enterprises have to pay more to rane 
funds by issuing securities than that by applying for 
loans Therefore. thew desire so derived to strengthen 
management. and to improve efficrency became rele 
tively stronger This was particularly truce for stock 
enterprises Whenever the business became poor ther 
share prices and financing capability would drop tn 
Shangha:. judging from the ieuance of stocks and th: 
business of bond-issuing enterprises. this kind of ure 
was apparently not strong enough In Shangha: s oon ' 
enterprises. the major shareholders were the state and 
collectives, whereas individuals only held a very somal! 
portion of stocks When Shanghar Feile Stock Company 
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shefieete Deets hee tea: hed ©” Belleem 0 ue arc! le Mire 
Sehoous Gdepeeiis wefe @OTTh ~ > tities ite capital Me 
leur ety hatige Pueinees toe hee made caped progres 
| imbey , hee ate hee olller honergn ee. the wrtie@e end 
te he!) here Oke hang aowte otaral si Bd ® table la 
nhanbing ate ae cum Wh ae ifewtat« and neg atl. ae) 
ce the ( ofmemann eaten Mane hee ale made al! round 
proopreee The reeetebinhed ( om®munnatren Rant a 
wig * ih energ, afd «vtality deapits Co petiteat 
Sorel) Tour veare atiey « feomened ite Gear heen 
fuer meets the ofec tive fegurfemente of the devel 
pment ofa ea valet Planfed comMmadit) ecomomy and 
reform of the Ranking evetem 


| Hhieterical Merten 


Mevks aff &@ Product Of a Geveloped commits 
nom «AN over the world teday eherever there are 
mmoadit, feometah relateame thete hant ne 


( bine 0 son taliet Ranking eyetem has heen dev cloping for 
o *) soars As the COROT eretem Changes and the 
me ifwcture adjusted the banking syetem too 
a horn eveolvune copectessly The carly (9%) s were a 
rmative Gerwald for ( hima st eorealiel comers, Al the 
life ec tod the hanbhe wath us @hen ee entered the city 
the People « Rant of (C hina eae founded cv en before the 
PR’ eas horn To heal the wounds of ar we tank over 
th: Pureou tat-caprtaliet hanks transhormed the pris ate 
wees and oct up Gate hank: @ imetitutrons af! ower the 
Alen te meet the feed of the ecomomn wtuatron 
a! (he tome @e retarned some of the more Seaitle and 
ett ¢ content and practices of the Hanks of ofd ( Hena 
(anded h the central people s government Deciwon on 
| aefveng Financial and Foonomea Work the eoonomnx 
ara! frnatc cal agence and banks coordinated thet eort 
and won browght inflation under control solved the 
pov ornment *¢ fecal protiieme and capediied the deve! 
opment of Varrous Components of the ecomomy, 


aihnowm 


in | 996, the “three Major transformations were largely 

enpleted Influenced by) th: fund suppl: ey etem and the 
sinking hehind the product ccomom, ec cota ohed a 
high)) centralized financial management system, . bara: 
tenved b) an emphaes on command planning and other 
adm oitrative took based on the Soviet henting vy stem 
‘the 19506 In the product coonomy. the bank was 
subordinate to the State Planning Commision the Min. 
try of Finance and other government agencies and 
had no wndependence to epeak of That « why the 
Commeuncaton Bank wsapended is domestx opera 
toms At that terme a bank's role im pooling and distrib 
sting funds merely supplemented the wort of the Min. 
win of Finance in fund diutnbution The bank served 
merely as a head teller of head accountable Moreover 
hecause of the ban on foreign borrowing banks could not 
tare short-term funds abroad Such a financial setem 
fod sot meet the objective needs of social and economn 
devolopment and cnppled the bank im fulfilling is 
funchons More and more « became 4 barrier to the 
development of a socsaliet planned commodity 
ec onom) 


SPR 4 AMY) Ooo 
Rt mad 


i lho a the ithe mt Oe al t com les 


wrth oe profownd betoree! wgniticame wehered in 4 
fee ofa 1h the Hurling of sociale with ( Niteer . the 


wteretine 4. the Thed Plenum of the | ih 6 1% 
( enivel Co ¢ adopted the “Decision of the ( h 
(enwal Co et ot Poonam Structural Maton 


Thereupon the ifenetion from @ Praduct coonmem) bo a 
Manned «cotietendity eccomcring URtemagh (Re 6 agence le 
tautrows reform of the ecomotin eyeter he ar a bey 
task for the entire Party end Ration 


(runded th) the theory of (he planned COMmMEdI) coon 
om «fut forward th the CP Central ( ommitice 
( bine went all out to develop @ commadity eoonom) 
one thal « Gomunated ) pullin owner’ © bul features 
muliple coomoTn forme Al the sate... «& a Part of 
ecohette feform edmunetration eas wmplilied and 
authority eae delegated Ava reeult the enthusacm of all 
sectors of socvety @ae unleashed praduction grew th: 
volume of eocnal funds capanded and both channels and 
leveh imcreased Monzontal ave cteen wxial fund 
rarwng afd short-term hortrowig hese all cmerecd 
Roth mactorconomaall, and me co onomnall thie 
nee wt of cirouretance: required thal the hanbing 
system be reformed to keep up ith these changers Thue 
(t hecame hestoncalls imevitatle that we overcome thy 
revinnctoms of the carsting banking system and reestah 
leh the Commun ation The few hank moet ts 
wilted to the seeds of a Planned commadist) ecomomy 
etret on harmony) eth the fee coOMOMmME system Operate 
whoothh) te full of -talety and highly efficrent and has 
( hinewr character 


1) Significance of Reestebliching ( comment ation Mant 


Society) teacted on different ways to the reestabinhmen: 
of the Communication Bank Some people wid I here 
are alread) wo many banks Why add one more” Wor 
reed that t mught affect the development of other ope 
cvahved banks they eithheld wpport for reestabiinhing 
the bank Other people said. “The ( ommunn ation Bank 
sa new kind of bank It satisfies the ofpective Heed) of 
Chinas socualiet planned commodity coonom, it 
duces competition mito banking, and «© im the wine 
direction as banking reform = As such they argucd 
should strongly) support it and bet t develop even mor: 
rapedly The mitial capenence of the Communication 
Rank in the past few vears full) demonsirates that the 
first growp represents an antiquated vice while the 
second group embodies a pew concept that rin linc with 
the reality of reform 


Brnefly the reestabiichment of the ( ommunn ation Hans 
s wgnificant in these three ways 


A) lt has anded the development of Chinas sociale 
economy The reestablished Communication Bans 
ewentially atides by the following three prin iples thy 
adaptable principle of proceeding from ( hina + reali) 
the principle of the commodity coonomy and the prin 
ciple of substitution and comprehensyc coordination 
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hot of all the Communication Bank is in the midst of 
clmenating the shertcomings of treating a bank like an 
ontiaan part of the government machinery, and estab 
yeleng the wea that banking © an indusiry Ii has 
intrauced a shareholding system ead a general manage: 
reaponeibality ayetem u the leedership of the board 


ot dates tore 


|) 9 the very day tt was feestabhehed, the ( ommun: 
‘aon Bank set the goal of “three firet-rates” in its 
mratioos namely first-rate service, first-rate eficvency 
| beetrate bank reputation, to be reflected in the 
» tom of each and every employee 


in the past banks offen concentrated on making loans 
i the one hand, they gave Out Money in the form of 
loans (de the other hand, they asked for money from the 
Pooples Bank Not so the Communication Bank. 1 

ganvcally entegrates deposits with loans. renminty with 
‘hough eachange. contributing more to the development 
‘a commodity economy by bringing out the strengths of 
» omprehensve bank 


) lo expand its scope of operations and attract even 
core customers. ot has instilled the idea of “customer 
fe among its workers, adhered to “doorstep service.” 
me cated “full load.” and extended business hours, al! to 
make thongs convenient for its customers 


i) In an on-gomng effor to merease its funds develop the 
economy). and provide even better services. the banks 
workers have been firmly imbued with the idea of 
Jopowts first” The attraction of deposits being their 
top priority. they have introduced a range of new prod. 
uots agreement deposits, notification deposits unit or 
iodiodual large-<denomination depowts—to meet the 
needs of different levels of customers 


‘) To capedite the sustained, steady and coordinated 
dev clopment of the national coonomy. it abides by the 
pracple of “controling the total volume. adjusting the 
vio tere om proving management. regulating at the ngh' 
time and imcreasing , “ on the area of meuing 
loans Tt has adjusted the mia of loans. selectively sup- 
ports (he manufacturing of products that can be exported 
to carn foreign or are highly marketable and 
much sought-after some hitherto beleaguered 
enterprises begin to turn the corner, the banks wastes no 
time © comung to their aid at @ critical puncture, sup- 
porting them without overdomg it It is precisely these 
a tvrhes and measures that have vitalized the bank and 
coabled « to rane and utilize funds y effectively 
thereby making banking an even more ive engine of 
the dev clopment of a socialist commodity economy 


Second. mm a break with the old practice of setting up 
branches to comende with administrative divisions. the 
Commercial Bank has been establishing branches in 
urban cconomec centers, thereby giving horizontal cco- 
pom association and cooperation a boost Honzonta! 
cconomn association is an objective requirement of 


socialired mass production and the development of a 
wocitalived commodity economy In setting up its 
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hia hee if} urban CoomonN Center and 
wrvices to the surrounding areas. the € omimernial Mant 
is acting if a way thal is More if line With the fealty in 
China The continuous development of horvontal eco 
nom awocimlion fequifes thal we freak down thy 
barriers and separatiom «Natacteriety 
jn forces ifcluding Cooperating in area 
afe concerned ww as to pul its copie ine fore to hel 
uw 


Cetemeling its 


ft tuna supply ard 


shore totale 


Moreover. a a Multi-function and iiter-cogeonal bank 
the Commercial Bank has selective 
development of townstip and town 
promoted wmultaneous urban and rural growl 


supper Ty) ie 


fiers and 


8) lt has introduced the Competitive Mechaniom into thy 


banking industry and helped push banking reform to a 
new. deeper level 
1 nider the product eoonoms, thinas & siiat harks 


were essentially a special hind of slat gan ¢ hina 
banking system, which was bawcally a replea of th 


Soviet banking system of the 1940's prema followed 
the principle of bureaucratic organization (9 running a 
bank In rejecting the principles of 0 Terres 

economy and the law of value it repented thy mmetci 


nature of banks as well, as Gemonsirated mainly on thy 
following First. the distribution of bank branches was 
totally based on the pattern of administrative civinon 
Second. all banks in the nation “at 
pot when it comes to credit fund Managemen! and thy 
dvtnbution of interests Third. banks could only operat: 
ina specified field and were not allowed | " 
and operate in other fields C ompetition was regarded a 

illegitimate ~ Fourth. organizationally ieadership «am: 
only from top to bottom. never from bottom to top 
Corassroots banks were not allowed to practiue 
dent accounting Nor were they held a intaMe for 
their profits and loses. let alone enjos dec mon mating 
authority in ther operations The upshot i that 
time banks stopped looking and behaving like hans 
Reforming thes kind of system must go hand in hand 
with ‘he transition from a product econaem,s | } m 
modits economy 


Titi meu hg ht 


sricte her 


Historcally the bank has always been a special bend of 
enterprise Mars called «t a special busine lv the 
transition from the product coonom,s to the comn 40 
econom,. the bank creates conditions fecessery 
money to function ke an ordinary equivalent w a 
ensure 4 normal and stable money circulation Al ity 
same time. it must also help funds circulate Sear) al 
the while increasing their value through a multitude of 
credit channels w as to realize the value of cfficeenm 
monctary tunds 


In the four years since 1 reopened for business. the 
Commercial Bank has been a pioneer on the | 
reform in mainly the following way 


First, t took the lead im pushing tor 
agement It has squarely put its operations and activi 
in the contest of the enterprise and marke! and weed a 


c coege tT h iat iat 
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range of economic tools at its disposal to intensify 
horizontal association and energize the social economy 

In line with the principle of separating ownership from 
Management, its various domestic branches have been 
given decision-making authority and practice indepen- 
dent accounting They are responsible for their own 
profits and losses. On the one hand, they operate on their 
own with a fair measure of independence. on the other 
hand they take on commensurate economic responsibil: 
ities. Not only are they required to consider sand 
quotas, bul, even more important, they must pains 
to expand the scope of their operations vigorously on the 
basis of self-reliance Moreover, they must work hard to 
attract deposits and participate in the short-term fund 
market and stock market actively If possible, they 
should enter such areas as insurance, real estate, and 
consultation, and put together subsidianes In addition. 
they should systematically develop foreign exchange 
services, steadily build up a reserve of funds for produc- 
tion, and provide good services 


Second, it introduced the mechanism of competition 
into the banking arena and form an internal drive that 
will energize the way the bank is run. The Commercial 
Bank has adopted the philosophy that an enterprise 
should be free to choose its bank and vice versa, 
departed from the closed system of “one chent. one 
“which 1s a system of fund monopoly. and brought 
an end to the pattern of specialization by specialized 
banks With specialized banks crossing into one 
another's fields of operations. the Commercial Bank has 
been forced to improve services and develop its own fine 
banking style. Only thus has it been able for it to carve a 
niche for itself Service overlapping and banking compe. 
tition have been highly instrumental in raising the stan- 
dard of banking services and improving banking effi- 
crency In . the Commercial Bank has adopted a 
mid-level cadre appointment system. management by 
term of office and objective. the departmental objective 
responsibility system. and so on. and reinforced them 
with rewards and punishments This has proved effec. 
tive in unleashing the initiative of the rank-and-file 


: 


Third. 11 has established a mechanism of self-balance and 
self-control when it comes to funds and worked hard to 
fulfill the bank's role in regulating the economy. Today 
agarcgatc social demand still cxceeds aggregate social 
an important mission of economic work 15 to 
success. The Ministry of 


total amount of loans to within 85 percent of capital plus 
all deposits so as to ensure its operational vitality. fixed 
assets lending at 15 percent of capital plus all deposits. 
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and lending 10 any one unit to within & percent of all 
lending to spread the risk of loans It has also determined 
that mortgage loans and discount loans should make up 
over one-third of all working capital loans This is the 
reason why in the two years r the People’s Bank 
tightened credii, not a & branch of the bank has 
experienced cash flow ms 


111. Whither the Commercial Bank’ 


The 1990's are a critical period in the development of 
banking in China. The Seventh Plenum of the | Wh CPC 
Central Committee demands that we put banks to proper 
use and banking reform in the neat decade and 
om the Eighth Five-Year Plan During the Eighth 
Five-Year Plan, the Commercial Bank must put its own 
strengths to work. eapediting the adjustment of the 
economic structure and improving economic efficrency 
even more successfully But even as it supports economic 
adjustment. it must persevere in reform and develop 
steadily to become a new and truly comprehensive 
socialist bank 


A) Gradually shift the focus of its operations to the 
promotion of economic association and the nurturing of 
enterprise groups. and support the development of an 
export-onented economy 


The State Council stipulates that the “scope of opera. 
tions” of the Commercial Bank “not be restricted by 
specialization However. it 1s absolutely impossible for 
the Commercial Bank to do without a basic target 
chentele on a long-term basis Correctly choosing and 
gradually developing its own primary chentele base 
should be a major goal for the bank during the Eighth 
Five-Year Plan The enterprise group 1s a product of 
China's reform and open policies Promoting its growth 
is a crucial strategic measure for adjusting the economic 
structure and improving economic efficrency now and 
for some time to come As a bank reestablished to meet 
the needs of reform. the Commercial Bank should grad- 
wally shift the focus of its services to the promotion of 
economic association. the nurturing of enterprise groups. 
and the support for an caport-onented economy by 
taking advantage of its catensive tres with all sorts of 
large. medium. and small enterprises and in accordance 
with the principle of acting in accordance with one's 
ability and proceeding in an orderly way. lt should 
selectively explore ways in which the banking industry 
can aid economic association and support the develop- 
ment of enterprise groups That way the Commercial 
Bank can bring out its strengths. develop new lines of 
business, and improve the services of China's banking 
industry 


B) Continue its effort to make the bank a nationwide 
sharcholding comprehensive bank 


As required by State Counci! regulations. the People's 
Bank decided on a development model for the Commer. 
cial Bank. namely that it should adopt a sharcholding 
system on the basis of public ownership. sect up branches 
to comcide with economic regions, adopt a management 
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system featuring unified leadership and level-by-level 

. and not allow its operations to be ham. 
pered by specialization This development mode! makes 
it camer to carry out useful experiments that solve the 
conflicts between economic development and the 


existing banking system 


the Eighth Five-Year Plan, the Commercial Bank 

continue to adhere to the public ownership share. 
holding system, adjust the mia of shares, and increases 
the number of shares held by the state and enterprises. 
particularly enterprise . i accordance with the 
relevant regulations of the Council and ‘s 
Bank |i should continue to diversify its range of . 
tions, including some that have to be offered by its 
subsidiaries with legal-person status When its carting 
branches are off and running, and with the permission of 


the People's Bank, i set up additional branches 
in large- and medium-sized cities where it does not yet 
have a presence 


C) Improve the management system and gradually rein- 
force the Commercial Bank's overall strength 


As it charts its course of commercialization. the Com- 
mercial Bank should cherish its own creative expenence 
formulate and perfect its own various rules and regula. 
tions around assets and liabilities manage. 
ment. and enhance its own self-restraining and 
self-development capabilities First. it should continue 
to adhere to the practice of controlling the amount of 
funds utilized in accordance with a set of proportions 
Second. it should create and implement a system to 
quality of loans. Third. ut 


: 
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Most outstanding problems in the teatile industry the 
Ministry of Teatile Industry convened an emergency 
conference in Beying for the heads of teatile bureaus and 
depariments across the nation in Beying from 28 to WO 


August 


The conference was over by Miniter Wu 
Wenying [0702 2429 5391) Vice Minister won 
Zenging [4769 2582 2417) and comrades in charge 

the offices of comprehensive planning, production coor: 
dination, and economic regulation conveyed to the 
conference the spirit of the yational cotton work confer: 


ministers J) Guobiao [1323 0948 2871) and Liu Heng 
(0491 M801) and comrades in charge of the Production 
Office of the State Council and the Office of Light and 
Textile Industry of the State Planning Commission 


Despite his busy schedule. Vice Premier Zhu Rong: 
[2612 3579 1015) addressed the conference He 

affirmed the important role and position of the textile 
industry in the national economy analyzed in depth the 
more outstanding problems facing the teatile industry 
now. and outlined in detail the solutions and policies 
that the State Council has taken in response to those 
problems (Summary of speech printed separately ) 


Minister Wu Wenying submitted a work report 
conference In line with the spirit of the instruct 


limit the “three mayor capabilities.” and speed up tech. 


cotton work explained the specific steps they 
had already taken or planned to take Everybody agreed 
that the conference was con 
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toward healthy development 
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ihe conference concluded with @ wrap-up By Minister 
Wu Wenying She told the delegates to brief local gov- 
cooment leader promptly after they went home on the 
lacks goals Measures, and methods raised at the confer: 
che afd win the support of governments and 

he ferve departments at all levels At the same time. the 
Uclegates Must publicize the issues extensively. influence 
pubin oprmon. mobilize the masses, and take the var 
ous targets all the way down to the #0 that it 
becomes the conscious demand of all workers to comply 
eth the instructions of the leading comrades on the 
State Counc: We should arrive at a consensus, synchro- 


nive out pace. wnify our actions, and carry out enthus 
ostcall and to the full the various tasks decided upon by 
ihe conference 

State Council Fnacts Measures 


» F0O1SE Beyung ZHONGGUO FANGZHI BAO 
in Chinese § Sep Gl pl 


| Article SYece Premier Zhu Rong Addresses Textile 
Conference”) 


[Test] On 28 A Vice Premier Zhu + (2612 
$79 1015S) at the natronal conference of 
tate bureaus and departments and issued important 
costructions regarding the limiting of production. the 
1 ductoe of vwventones. the resinction of production 
ape ty and the acceleration of technical transforma. 
von all of which calls for 
‘ndustre today Below is 


The Monetry of Textile Industry has moved 
call a conference for the heads of textile 
Jepartments omplement the work plan 
half of the year presented by Premier a 
plenary sesson of the State Council, instill the spirit of 
the patonal cotten work conference, and continue to 
are) out the actewities of the “Year of Quality, Vanety 
and EMoency ” | think this industry has moved more 
vests) than anybody else in the industrial and transpor- 
tathon sector You have a way of doing 

vou ws vou would do | highly approve of that 


The textile dustry has been the nation’s primary 
industn wnce the PRO was founded accumulating 


funds for socialist construction and contributing enor- 
mows) to totheng comumption Despite the daunting 
do Mealhes « has confronted ance 1988. which have 


‘urped «| from a ready source of money into a troubled 
odeetry of remanns a top producer and continucs to 
eomerate the most profits and taxes, 

‘oreggn cxchange. and employ the most 
arm of teatle workers has roused 

difficulties (most of them caused by macroeconomic 
factors) and = working hard to 
‘howsand and one ways It has been an uphill battle for 
ihe textile ondeetry to remain the primary industry 


Today the teatile indust 
it headed in the future” 
well to ponder How did the ‘s current 
come about’ Mainly as a result 
ances 


The first imbalance is the gap between cotton 
and suppl) The bumper cotton crop of | 
some people into thinking that ‘we will not exhaust the 
rh op Fe S ee ae SS 
A bumper leadership on cotton was 
relaud tn the other andthe due peasants had 
not 
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The State Counce has 
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inflated prices, the Minit 
uncover some of the | 


of Teatile Indusiry must 
cases and fire the factory 


deregulated 
Right now the cotton market is eatremely chaotn Order 
must be restored |i is hoped that with rectification the 
cotton supply situation will be somewhat better neat 


2 


Strictly Limit Output and Reduce Inventories 


There are glaring imbalances in the market m@ht now 
This problem is not limited to one industry. bul must be 


z 
: 
4 
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Nowadays 
we can all make a good number of things resulting in a 
vieady rise in inventornes As their burden of interest 
pa gets heavier and heavy ‘er. how can factones not 
a decline in profits” Some places are still trying to 
decrease output value assuming tha. as output ives. so 
does income Not so in fact If thing: do not sell. there is 
ho imcome Vou can borrow from banks and 
then turn it over to the Ministry of Finance Inventories 
have been piling up since the beginning of the year By 
the end of June, 4.67 billion yuan more was tied up in 
in the textile industry than at 

the beginning of the year To work our way out of this 
to 
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by Overstocks On Technical 


sernout 

1 1, 
Technical transformation has been somewhat sialied in 
the past three years. causing widening gaps The time has 
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come for another extensive round of techawal transfor 
technical transformation the textile 
industry build up a reserve of forces to open up 
new markets and scale new heights The trick is pegging 
lending to reduction Reduce for finished prod: 
ucts, and increase technical transformation loans 


new products and new Projects that we 
decide to do must have a market and generate profits 
We must develop our adv and not have everyone 


engaec say we can no longer 
umply concentrate on the garment industry that we 
develop decorations and industrial go ds Hf every. 
not do either Shen Niaobo 
of Cotton Mill No 28 in 
, said, “I do not make what others make He 
orginally in the business of making tarpaulin and 
flocked to that line of business 
Director Huang Guancong [7806 7070 1784). 
Machine Plant No 2 has been well 
he has done is to concentrate on tech- 
nical transformation and software He saw that every 
was flocking to spinning frames. vw he turned his 
ton hard at equipment that would 
off raw ulk from cocoons He said that other plants 
produce his machines even if they had the 
blueprints People embarking on technical transforma. 
correctly identify the trend of technical devel. 
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improve indusinal management First, technical trans 
formation loans must be planned and allocated by the 


depariment in charge of the industry in question 

foreign exchange must be centrally allocated 
Third, discount. now interest rates arc high and the 
should give some discount It 
hoped that provinces and municipalities will follow suit 
In fact Shanghai and Jiangsu are doing just that and 
Liaoning 1s planning to do likewise | hope al! provinces 
and municipalities will give this matter some «onvder 
ation If we do these three things. indusinal managemen! 
will be a success 


will be invited I hope that everyone will put together 
project proposals, and review them so that they can be 








HKIS1008S591 Beying RENMIN RIBAO in Chinese 
19 Oct Vip? 


By Mo Xinyuan (5459 2450 0337) and Qian Youqing 

(6929 2589 7230) “Important Turning Poimt— 
Commenting on Current Move To Curb ling and 
erties Teatile Indus 
try” 
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quality Second. in the last few years, the teatile produc: 
ton capacity has expanded excessively drastically, 
greatly exceeding market capacity Third, free from the 
problem of strains in raw material supply, the 1982 
slockpiling was mainly caused by otructural imbalance 
and single variety, bul the current stockpiling is caused 
by the impediments in both raw matenals supply and the 
market and characterized by imbalanced pro: 
duction It can thus be seen that to further the 
textile industry should transform itself from a speed 
ype. stressing exclusive expansion by catension, to a 


quality and type, science leading 
type. and resources conservation yy be not 
continue to repeat development at alow level Therefore, 
cutting inventones and limiting production are key 


and carry out the task to the letter by proceeding from 
the overall interests Superficially cutting imventones 
seems to be detrimental to enterprises’ . 
operations but in fact. a helps 
invigorate enterprises Are there any benefits 
for us to continue to turn out products which 
put in stock the moment they are turned out” 
textile enterprises cast their eyes on the market, 
find 1 not difficult to understand the 
cutting imventornes and limiting product 
extremely urgent task and can actively 
selves into the drive 


A turn in the course of events also serves as an 
nity As its technology and equipment are 
sally backward, the textile industry is 
domestic market demands and its gap in production 
technical levels with the world’s textile 
gradually widen Currently. the State Council adopted 
methods such as linking inventory cutting to loans and 
supported enterprises’ technological transformation in 
terms of policy This is an extremely good opportunity 
for textile enterprises to carry out technological transfor- 
mation on a large scale If we adopt a reform and 
enterprising approach toward the advocacy of cutting 
inventones and limiting production. we will find that 
after production 1s limited. we will have more things. 
rather than nothing. to do 


Metallurgical Company | xpands Foreign Business 
HKO04 10091091 Bequng CHINA DAILY in Engtish 
400 Vip 
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[By staff reporter Chang Weimin: “CMCC Seeking For- 
eign Contracts”) 


[Text] The China Metallurgical Construction C orpora- 
tron (CMCC), one of the world’s leading contractors, has 
positioned itself to further capand business in the inter. 
hational arena 
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t iporte of plate have surpassed YO million square 
meters athree ine reaee overt leet yeat 8 same period 


As pant of an effort to mantan the momentum and 
cmprove the burkding materiale market more than 400 
elated enterpriees ane Saat Sn Soe 
matcrials lau where they a lain 
matcnals including many few maternal: and 


Fiber Plant Reporte Polyester Production 
OV 010112991 Rene VINHL 4 in Bnetok 
owl *'Oae 


i Teat ay hy - TCMINHL Abe The No | Poly. 


coter Ditver 


tome of polyester cuttings and tlaples wince 1 went into 
prodection in 1985 


iby plant hae termed owt more than 4&7 bilhon yuan of 
Products 


laperts sa) that with the above amount of chemical 
Niber worker can weave 10 bilhon meters of polyester 
cloth eaough to provide each of the country’s | | bilhon 
persone eth four suite of clothes 


Yirhene Ohemcal Fiber United Company located in 
southeastern China's Jiangsu Province. 1 China's largest 
erodwoer of chemecal fiber 


FOREIGN TRADE, INVESTMENT 


trade PE panston With Indonesia F upected 

VIC E0094 Beyune GLOW MAOVTWENTI 

NTE RNATIONAL TRADE JOURNAL) 9 Chinese 
No dal 01 pp 42-45 


|Articles by Huang Wemguang (7806 5898 0342) 


events a very active effect on 
the Awate: Pacific regeon (passage omitted] 


Atico China and Indonewa reestablished diplomat rela 
one a eteat future hes ahead for developing economia 
and trade relations between the two countnes China and 


i 
E 


a 
a 

late 1990s. the amount of bilateral trade 
two countnes had already exceeded $100 milhon 
ning 0 1985. both countries started trading with 
other devectly tn 1989. the total amount of 

betwecn both countnes had already exceeded $800 
hon. of whech $582) milhon was in Chinese 
in 1990. the amount 


Hae 


$))) mulhon was in 


: 


bilateral trade reached $1.18 billion. 












First, both cowntries are in the same stages of vocial and 
economen development Both countries cover broad 
eapanere thew borders that are rity 
endowed aleo have smiley 
levels of and purchasing power The con 
sumption level thest comeutner hatte 
are hol very it #8 relatively easy for 
one market adn 
even camer equity 
thes trading practices 

Second the economn and trade vtructures of both (oun 
tres are complementary to a rather great degrees Indy 
newan trade circles have made a detailed wud) of 4 
common Chinese imports and have concluded that mont 
of these products can be supplied by Indonewa The) 
--~ AJ, 44. I$ — tattan 
products chemical fertihizer paper coment spn cs 
copra. etc. that are produced in Indonewa in quanti) 
On the other hand, China has the capacity to supply 


an overall scale the complementary nature of the trade 
telatonship © greater than its Competitive aspect 


Third. the future of cooperation between the two coun 
tres in the area of science and technology 6 very) good 
After more than 40 years of national construction ( hina 
system of productron in 
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term the popula 
agenda woonet ot 


later This will be the case for the whole world and ut will 
owrely he the cave for China 4) with any audit work wack 
4 hether overall henctit: 


i 


never been conducted in ancient ot modern times 


either in China ot abroad Perhag many people «ho hold 
@ traditional wee of audits do not approve of thi vdea 


The author helieves that over the 


understand the ren. 10" problem will be plo ed on the 
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Opinion on Setting Up a Population Inflation Audi” | 


ae 4m audit of the population problem 
an audit will begin with an examination of the ledgrr — 


—- KRALL, 4B A. 4. followed by a henefits audit 


(RESEARCH ON FINANCIAL AND ECONOMIC 
[Article by Feng Gong: (7458 1872 4388) “My Humble 


Action | rged 
91C B07 364 Dahan CAIJING WENTI VANIN 
PROBLEMS) in Chinese No > 5 Jul 91 pp i? 





recharge 
, ts + 
+e pp. 
rca hm 
floating 
for economic 
countnes to 
cama eniaaaa eat 
cunt. Wanseibes. 





it i i ie Hi iN; 
25% i HST i 
. ieee 1 fi if] Hie Hei HP it i i it iit Hv it 





JPRS-( ARO) 080 


OE int Biles uth Hat aellh Hau BL 
i, Ha ies il i Ht Hie nt ig ! 
i - eat Ht Inika Heat i; ii i 
in ieee | Heil Tea ea 

¢ HH] il i ‘eu HH ie 













' Ta eee 
eur he i iy i Hig i Hii ie 
rte {iu Hifeat ae Harel 
i 1 ht : i iit fk! Bat is ar aT 

ati Ha mth a Red 

He THA HA HE | pia tHe SITE il Hite! 

















PASH LH ersteds| tO 
fin sane Bi Lata 
Hee EM | Ace 
ntl i eat 
See eat alt intel 
HSE om RE RMeSn  t 
seid, it ny efit i Ht hill 
PALA i la Hi 

i Ht i ih it) TL 

: | hl qth HE 

Het Ul 

ale slittes ab i Ht 

2 i if ait TH an | 23f 








JVRS-C AR-O1.000 
W October 1991 


icc! comorseful Because of the poor educational level. 
man) jobs cannot be performed readily 

ihe by no means ideal results achieved in China’ 
the burlding of spirttual civilization for many years must 
be sand to be related to the poor 
people 


Second Is No Lack of People of Low lntelligence. 


1) has been estemated that China has more 

millon dull. witted people, which is more than | percent 
of the country’s total population, and the number con- 
tinues to increase each year 
thousand An overwhelming majority of these dull- 
witted people are found in rural villages Not only are 
thes yt Ay 4 fy ben = 


yuan annually to support them They become net con- 
sumers who do not work yt eat A radio broadcast said 
the following (1) Five of seven people in a certain rural 
household in Beying were dull-witted The family was as 
awh hy hy ebenniione 
rehet for a liwing. (2) In a certain in 

Province. more than half of the 1800 

dull-witted One can just imagine the economic circum- 
stances they are im. (3) In a certain rural household in 
Cruirhou Province, five out of eight children born were 
dull-witted or of low untetligence The number of people 
having a fairly low intelligence is difficult to determine 


low intelligence. however. wnorance and intermarnage 
among close relatives are doubtlessly prime reasons 


Third Is Large Nembers of I) and Handicapped People 
In China there are approxmmately $0 million people who 


have been unable to work for a long period of time 
because of illness, or who are handicapped in varying 


: 
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| 
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The enormous latent fecundity of China is mostly in 
rural vi and the crus of population inflation 1s also 
in rural vi However. the influence on rural villages 
of several thousand years of feudal rule runs particularly 
deep Superstition 1s particularly strong. and traditional 
ideas are deeply ingrained there. “The more one's sons 
the greater one's blessing.” is a common peasant desire 
Consequently. the promotion of planned parenthood 
frequently meets considerable opposition Furthermore 
the contracting of production to individual households 
also increased the urgency of peasant households need 
for a work force. In addition, the small agricultural 
economy style of production seeks a large work force 
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alone without regard for education and tection al be! 
and feudal superstition in rural villages remains as 0 
always had been 


Fifth Is @ Generally Fairly Low Work borce Quality 


majority of China's far-flung rural 
traditional methods Those who ue 
equipment and technology may be said to be as 
warce as hen's teeth In industrial enterprises the toch 
nical level of most workers © also fairly backward 
Surveys conducted during the past several pcan show 
that 68 percent of workers in factories at the Hawn beve! 
W percent at the medium level. and only 2 pe cent at the 
level Although worker's wage grades hac increased 
as a result of several adjustments du ing the past 
several years. there has ho coTrespr nding rive in 
their technical level Quite a bit of the advanced equip 
ment imported from abroad frequently cannot be uscd 
very well, and some of it wemply stands idle 


Relative Insufficiency of Resources ( ontradic tions 


It 1s for good reason that China has been known vnc 
times as “a vast Country abounding in natura’ 
wealth “ However, with the long multiplication of the 
population and the large scale caplortation of resour es 
per capita reserves have worn thin 


First Is 0 Gradual Reduction in the ( altivated land Aree 


The earth's land area 1s basically fined. but as a result of 
constant changes in the natural environment (including 
desertification, salinization regression of grasslands 
the filling in of the sea to make land), litle land « 
while much is lost In particular the unlined 
of population results im relative restriction of 
of available land China covers a vant land 
lt «6 the third country m the world Bur « 
not have very arable land After deducting thx 
. the streams. the deserts the gravsland: 
_ the roads the houses and edifices 
6 90 more than | 44 billhon mu oF 
total land area Following the 
of New China. the amount of cultivated land 
_ thanks to the reclamation of wastclands After 
1957. however. the cultiwated land areca declined precip 
itously im a straight line while the population row 
sharply year after year The amount of cultrvated land 
mu per capiia in 1952 to 1 27 mem 

of more than one-half Today. the 
amount of cultiwated land per capita 6 onl) appro 
mately ¥) percent of the world per capita amount and 
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ited. and the population will increase during the sar 
period to | 3} bilhon Only | mu of cultivated land per 
capita will be left. The problem of a large number of 
people on a small amount of land 6 extreme!) prom 
nent How can a comfortably well-off life be achieved i 
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Partnerships as « Basis for Trade 


Although this was a very fruitful fair, business groups 
from more than ten Chinese provinces and cities “came 
away empty handed © 


People in trade circles thonk that (hes was because it was 
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deals made, bul im getting to know the 
customers. becoming familiar with the situation. and 
opening trade channels in order to establish firm trade 
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Huang Yuemac [7806 147) 5199) of the Shantou Special 
Fconomn Zone Materials Import and Laport Corpora: 
ton understood this point quite y» He sad, 
“Taitiating trade with the Soviets isa 


we participated in the fauw last year, through broader 
contacts with Soviet chents, we made a number of 


Province made the largest amount of deals 
ai this fair, USS} billion An authoritative source in 
Heilongjiang Province believes that their yreld was so 
good because they established partnerships with more 
than | 000 Soviet enterprises through longtime avsocia- 
tions with the Soviets So that all the enterprises that 
participated in the fair could have a return Heilongnang 
Province proposed the slogan Herlonguang builds the 
stage. the whole nation wings the opera” and asked the 
enterprises from its province to adopt a general perspec. 
tive and to introduce the clients that they had invited to 
southern enterprises Heihe city s Border Trade Com. 
pany introduced more than 100 Soviet partners with 
whom they were associated to foreign trade enterprises 
from such places 1 Guangdong Cruangy:. and Sichuan 
80 that they could wgn more than 80 understandings with 
Soviet and East European clents 


Impact of Industrial Policy Foreign Investment 
VIC EO°I4A Beane C AIM AO JINGIT FINANCE AND 
TRADE FCONOMICS) in Chinese 

No 7 11 Jal 01 pp 18-2117 


[Article by Li Xiaons (2621 2556 6007). affiliated with 
the Chinese Academy of Social Sciences’ (CASS) Task 
Force on “Analyzing Foreign Investment Prospects for 
the Eighth Five-Year Plan (1991-1995)". Editor An 
Xiaofeng (1344 2556 2800) “Foreign Investment and 
Industrial Policy| 


[Text] Keeping our foreign investment onentation in 
line with our industrial policy 1s a guiding principle for 
our task of attracting foreign investment in the next five 
or 10 years While such an onentation 1s absolutely 
correct as far as China's need for foreign investment to 
develop our economy 6 concerned. we must not lose 
sight of the many difficulties and iweues that need to be 
discussed theoretically in order to achieve it An inability 
to deal well with the relations between foreign invest. 
ment and industrial policy would certainly have a great 
impact on our task of attracting forcign invesiment for 
the Exghth Five-Year Plan 
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Having studied the Fighth Five-Year Plan Program and 
relevant industrial policy documents, we think that 
keeping our foreign investment onentation in line with 
our rial policy will involve the following tasks (1) 
Indirect foreign investments. such as international bank 
and bilateral government loans should be focused on 
intensified construction of proyects in fields. such as 
farming. forestry iftigation. power. transportation, com: 
munications vital raw materials. and environmental 
protection (2) Direct investments should be invested in 
export-carning and high-tech enterprises, be guided and 
onented toward certain large and medium-sized basic 
industrial and infrastructure projects. and be used to 

the of China's enterprises. (4) SEZ’ 
| Economic ] and open citres and zones 
should attract and use foreign investment in line with 
both our industnal policy onentation and bringing their 
local advantages into full play. in order to develop 
externally onented economies 


As far as these three tasks are concerned, we think that 
the first one will be relatively casy to accomplish As long 
as we can acquire international bank and foreign govern. 
ment loans. our government's planning. banking. and 
industrial sectors will be able to invest this | 

capital in projects required by our industrial policy This 
was cractly the way that certain large- and medium-sized 
key projects acquired foreign capital. and it was precisely 
the completion and putting into operation of a number 
of such key proyects with the help of foreign investment 
that has increased China's economic strength in recent 
years Accomplishing our second foreign investment task 
will involve the following problems (1) Certain difficul- 
tres are being encountered in guiding foreign investors 
toward export-carning enterprises: The mayor one 1s that 
while the aim of some forcign mvestor is to gain 
domestic Chinese market share. we are demanding that 
their products be mostly for export There is a sizeable 
gap between the arms of Chinese and foreigners in 
striving for foreign exchange balance An investigation 
by the Foreign Investment Administration (FIA) of the 
Ministry of Foren Economic Relations and Trade 
(MOFERT) found that only |7 percent of our over 4,000 
three kinds of foreign trade enterprises are cxport enter- 
prises Statistics show that foreign-invested enterprises 
caport far less of the products than was orginally 
planned, and carn jews than 20 percent of their sales 
income from caports. which 1s far less than stipulated by 
contract, and shows that they are mostly “imternally 
onented” (2) Certain difficulties are also being encoun- 
tered in guiding foreign investment toward high-tech 
enterprises) The facts show that most of our foreign 
investors have small or medium amounts of capital and 
control little advanced technology The investigation by 
MOFERT's FIA found that high-tech enterprises 
account for only 6 percent of our over 4.000 three kinds 
of foreign trade enterprises Moreover, importing 
advanced technology 1s not an casy matter for either side 
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to invest in upgrading the of 
certain ageing enterprises x, ve 


tive to foreign investors than new ones As to importing 
technology alone. while it 1s relatively easy for ageing 
enterprises to purchase technology with foreign 
exchange. this 1s not foreign investment And while 
and 


Our industrial policy in SEZs and EDZ's is a little more 
flexible As this leaves foreign investors with less restric: 
trons and more preferences. they caperence lew prob- 





entation in gurding 


foreign investors is 
they will not mnvest. As this 1s the nature of capital, there 


which. if they cannot carn. 


! 
| 
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guided by market forces. and must size up the supply and 
demand situation when making investment decisions 
We must understand and acknowledge thi, In other 
words. we must acknowledge that market-orented 


1s based on China's actual economic development needs 
The exact source of the difficulties that we are now 
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Dealing well with the current makeup of our foreign = and also need to reform then enterprine Management 
investment orientation will also give usacertain amount = This is actually a matter of making investment profit: 
of help in understanding the between foreign — able, because only reform can enable these industries to 
investment and industrial policy While our foreign — achieve socially accepted average profit margins (2) The 
invesiment agreements on production-type projects — concentration of a certain number of investors 
= ep pty py ht, will spur foreign invesiment in base + and 
billion, percent amount ich infrastructures. which has been proved by the eapenence 
que Hay Ate pe Ay of Guanptons hx This se because once the three 

hinds trade enterprises have spread out to a 
ally rational nao taba rama for he certain extent over a whole area from one point they will 


distribution of pei concemed 
the Seventh Five-Year Plan. bosinenemen, have more need for thei own infrastructures and. once 


Durning they begin making profits they will begin to think about 
invested directly in 19,500 industrial projects. preserving and expanding their profiimaking 


accounting for 86 percent of our foreign-invesied — momenium. On the other hand. as it ts easier to promote 
mainly pom meng pe fee collection according to international practice on 

agricul investments in bas indusines and infrastructures in 

ow Yet ayty ey areas where the three kinds of foreign trade enterprises 


cslecomenunientions. are concentrated foreign businessmen can earn profits 
euch a wanepertetion, post end from such investments This shows that foreign invest. 


ee eS ae ae ee ment develops in stages (1) A key condition for foreign 
mvestment in basic industries and infrastructures is that 
While foreign businessmen have been investing too little a sate must maintain basically stable political and 


not necessary to blame them too much For economic development It i well known that invest. 


instance 
ments in bas indusines and infrastructres require 
while many people are criticizing ay NR em longer-term invesiment decisionmaking and investor to 


restaurants 
criticism from actually unnecessary take greater risks and that political and macroeconomic 
=> ~~ — instability are investors greatest fears As such rreks are 


usually imposible to and “are investor even 
2 ee ee ees Se ee Se gare than business risks. we have come to the concte- 


explained by market forces rather than industrial policy, «#0 that stability 18 a condition for foreygn investment 
on 


it was due on the other hand to the need to adapt to our =—(4) Advanced technology imports can. to a great extent, 
early opening up to the outside world. by burlding atiract investment in China by transnational corpore- 
restaurants and hotels to meet the needs of the large tions While transnational corporations have rch finan. 
numbers of foreign visitors that would be into —s« Chal FeSOU CES. Very strong RAD teams and usually new 
Satatend China Bessover, t wes eine partially Gee t and advanced technology as they search for investment 


under afenas throughout the world. and make quite high 
foreign-invested demands in regards to investment climate. we must 





such exceptional conditions 
enterprises began precisely by setting up their offices in = Make greater efforts to improve ours The foreign. 
hotels. If we had used foreign loans to build hotels. the —s tM Vested projects that we attracted during the Seventh 
situation might have been even worse But the state = Five-Year Plan were still quite emall in wire with invest 
certainly does not have to accept the responsibility for = ment agreements averaging blew than $! millon pe: 
these losses that And such investments avcraged even lew thar 
rants and hotels 2 million per project by 1990 Many emall projects ar 
because it was their own decision not very helpful in importing advanced technolog 
we think ti which 1s an overall investment climate demand of for 
by foreign a eign businessmen (5) A key condition for realizing the 
stage of China's economy pont yy role of industrial policy in gurding foreign mvestment is 
too much hope on direct investment to develop rational Central-local relations (nly when Central pol- 
over icles are genuinely supported locally can the umpact of 


become the mainstay of our = industrial policy on foreign inv csiment be brought into 
full play. Central and local imterests are sometumes 
inconsistent in our current industrial policy stipulations. 
ind P=! with localities refusing to restrict on prohibit as required 
Policy by industrial policy domg everything they can to get 

The following conditions will be needed to guide foreign = around relevant (Central stipulations and pigeonholing 
iC) toward basic indusines indusinal policy (6) The realization of industnal policy 

and infrastructures (1) The pncing and management = guidance of direct foreign inv cstmen! must be linked to 
systems of key projects and basic industries need to be ~—stthe particular stage of (Chinas coonomnu development 
further reformed to - As China's economy rather backward. many of our 
eign investment in advanced technology for upgrading. = social services and business Conditions are unable to 
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step and achieve a rational onentation in the relations 
belween our industrial policy and foreign investment 


Figsee Gsteaeed en duly Experts 0 St 


eee! eying CEl Database in English 
Sep ¥/ 


[Teat} mo eo on 
value of China's exports to EEC Countries in July 199), 
rcleased by the General Administration of Customs 
























































: (lew Us 

Com daly 199) Experts | duty 1990 Experts 
oe 00,222 46.510 
Reigum y482 2.210 
Denmert 1004 a 
Brian $600 608) 
te Th iss 
trance 642) 462) 
Ireland 110 io 
Italie 746 6%) 
L urembours. 0 i 
The Netherlands aoe TT 
— 01 610 
Portage) Th 4? 
Spain __ mL 1,571 
Exports to Asian Countries in July 


HA0109124691 Beyinge CEI Database in English 

i Sep 9/ 

|Teat) Beying (CEl}—Following is a list showing the 
value of China's export to Asian countries and regions in 
July 1991) released by the General Administration of 


( ustoms 















































in 6S bn 
Countries, Regions = July 1991 Experts Jety 1990 Experts 
YongKormg 275.849 234.200 
Mace yan 4420 
lanean : sot 2.2862 
lapar eis 66 8) 
Asean Naton sau 29%! 
indoneus | amu 2817 
Malay us 1 5.005 149 
The Phoppenes Dan \a2s 
S gape 1 19 Mee isa28 
Thavland L 13.012 7081 
Brune: i " 6! 
Bahravn 1 we 62 
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Foreign Trade ( ontinues Increase 


OW 090008 1091 Beyung TINH 4 in English 
0804 GMT 9 Sep 9! 


[Text] Beying. September 9 (XINHUA)—China’s 
imports and exports on August reached | 2 08 bilhon US 
dollars, up 19} percent over last year's same penod. 
according to the data released by the Chinese Customs 


zations. governments and organizations In addi. 
tion. doy materials valued at 19 76 milhon US 


OW 1809220691 Beying XINHUA in English 
1430 GMT 18 Sep 9! 


[Text] Tianyn, September 18 (XINHUA}—The 199! 
Soviet trade information exhibition opened here today 


Ten large-scale enterprises from the Soviet Union 
showed product samples and related data at the exhib: 
tion Trade and cooperative agreement discussions will 
also be held 








Motorcycle Exporters Seek Larger Market 
HAOL09044591 Beying CHINA DAILY in English 
2 Sep Vi p 2 


(By staff reporter Chang Weimin “Motor Bike Makers 
im Sales Drive”) 


| Text] Chinese motor cycle exporters are to strengthen 
the ties between them and co-ordinate their activities in 
a bid to take a larger share of the world market. 


S ae ae Gn ee ep Sees © ° 
recent conference and an with the organization 
said measures would soon be taken to step up exports 


The policy group, which links 22 large plants and com- 
panies. will do market research and consult members on 


prices of motor cycles for export 


A draft scale of prices 1s capected in October and final 
decisions will be made carly neat year 


After that. no eaporters should sell motor cycles abroad 
at less than the set price. the official said 


Prices would be adjusted from time to time. in accor. 
dance with changes in production costs and fluctuations 
on the world market 


Consultation on prices was important. he said “It allows 
us to take into consideration the interests of al! enter- 
prises instead of individual ones © 


Officials from the industry agreed that the new body will 
bring some order to China's motor cycle export business 
and promote co- operation and trade with overseas 


Overseas companies are welcome to make business con- 
tacts with the new body the official said 


China's motor cycle industry has developed rapidly over 
the past decade and now has the capacity to turn out | 3 
millon machines a year 


Many companies produce motor cycle for export 
Between |986 and last year caports totalled | 90.000. 
earning more than $106 millon of foreign currency 


Last year, 43.400 moto cycles, of 24 different types made 
by |) factones. were exported to 29 countries and 
regoons Some $3) millon was earned 


In the first six months of this year. caports increased to 
24.300 motor cycles. carning some $17 4 million 


Exports for the whole year were planned to increase by 
12 to 15 per cent over last year's figure and foreign 
exchange carnings are expected to reach $35 million 


6 Sep 9! 

































































Statrstical 
(Usk 10600 RMB Venn) 

Cw ioe ioe up 
(PC) Towa 4600.77" 1 06 San is6 
COX Tot 1 88%) Lite i 
Daher 272.26) 197 e928 6 
(nhwengda: 1949) 15.376 2e8 
Trane yea 4) 472! 422 
Vanta 126.33) 122.528 a) 
Werke: 92.20 “2I° 5 
(pneda 26.17) 220.70" 25 
| san vongane 21.970 assy 2 
Nantong man 198 703 2 
Shanghs 1,193,400 1.170.800 19 
Ningbo | oathete 146.92) us 
Wenthow = ONS oe) 77 
Furhow 1 162,711 119.278 we 
Guangthow 478.7580 oie | 76 
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Cw ioe hal a 
ee ae 16 sae a ea0 43 CAAC Orders 11 Booing 7197's 
Roche: \\ ae 10 78) 6 OW 191002519) NINHUA im Engliod 
WEF tone! iaveave ee v8 mv 1942 GMT 18 Ovt 91 
hens 44 abe 487 903 ni {Tent} October 18 (XINHUA The Civil Ave 
Thuhe on1% eat? ime atron Pym om De of China (CAAC) entered into 
themee 196.408 nan e) contrant with the 
Niemen (te ae joe ane 120 
Hermer 12.201 10,477 ae 
Riots, The crepes vater 2 bated 00 1000: cere tes 
Coastal Foreign Firms ist Half Output 
NK0609142091 Beying CE Database in English 
6 Sep 9! 
[Text] Beying CEl—Following «© a list showing the  L Zhao, 
output value registered by enterprises in COMITACT ft ee 
(SE) from lenuany u pone. 1991 released by the 
rones to 
| en to Li, airtones 
State Setisticel Burces ordered 125 Boring airliners 
— (Let 10,000 OME yeen) King said that his corporation is with the CAAT 
oy | ae vr ° deciton to continue weing 717s for its many trunk and 
(pm) tonal 2. 61,0% 1,590,083 se feeder rowtes 
COC woul 74 746 695.69) $33 The 737 8 @ shorn. to medium-range passenger 
Daten aT) yn a3 aircraft 4 total seating capacity of 140 
Cunbuangdes 10.0% ayes 2) 
Tronger 109 268 sao 0 Auto Production To Double This Vear 
Yen 6.94) ae? ue yp Reyne CHINA DAILY im Englih 
Behe. “14,880 10,142 mi ° 
ongdes 2a 10.29 ie 
—— staf reporter Chang Wermin “Auto Production To 
_—_ a = =! Great Leap”) 
Shanghe ; > ; [Text] China's output of sedans will have doubled within 
Songs io 53,210 ase for more and a edividunta cee 
Wenshow 0 0 0 
Sources from the automotive industry that 
Pushes 208,578 192,300 mo8 tron of sedans neat year will be at least 120.000 | 
Creangrhos 4m 0 mie 5 output for thn year was some 61.000 
Ehenyene 33,546 49,777 on Imports of vedas neat year will be reduced The State 
Broke: iw Li 702 on and are now on the making. 
wrens! olen) 099.110 us CHINA Bai hes 
Sheashen 701,909 $43,208 id The central government plans to make sedan manufac 
Thube 196 408 +) One 42s ture @ pillar sector of the natronal economy Outpul 
— 01.182 749 30 ——e — i = 1995. and some 600,000 
Xiamen 242482) 175,095 a Tae -_ ~ 
Memen is an ambitious goal for a country which os years 
— = = ago was not able to produce modern wedans at all experts 
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wedans 
se iar 
French Peugeot 
in settled at that level 
account for 20 percent of the total 
Sources said total auto production 
for thee to be 1) 
site cad some rant compere 
percent last year 
However card real output of sedans nent year 
May curpare the level planned by some 40 000 
Demand for sedans has been on the ree for the past five 
years and the trend eill probabl) continue meat year 
eaperte sand 
Seen ee © See ee Se a 
OF the care. some 40.000 were to be imported 


production for thee year eas planned at 
510.000 but judging from the for the year's first 
es ase year will reach 


production and sales and it has not yet been announced 
that 1! will end in the near future 
In the past several months sales of sedans have surprise 
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Now, @ Seniana car made by the Shanghai V 
sells a1 190,000 yuan ($°* 000), compared with | 
($3) 000) last year 


Audi 100 made by the ( hang: hun-based No | Automo: 


AGRICULTURE 


Paperts Assess High Altitude ( atten (rowing 
OW 1910219091 Reyne NINH A in Engtioh 
1902 GMT 19 On 9! 


[Text] Hohhot October 19 OXTNHUA>—A good harvest 
was reaped from the firet ever planung of some 245 mu 
(about 16 ha) of cotton om the eravland and desert in 
northern Chinas Inacr Mongolia Autonomous Region 


This ¢¢ also the first tome for ( hina to plant cotton on a 
large sale in such a northerly) and high-altitude region 


The herdemen and farmers in the region depended 
entirely on raring animals and planting grain beet and 
ail craps in the past 


But because 1 more cfficrent to plant cotton than gram 


o> 5 Se eee the fegronal government invited 
eaperts from Provence to help with the planting of 
4 cotton crop lawl year 


eae eetnmant oh 9 on Gee 
farmiand in five cies and 15 counties The results 


indicate that the fine \arrctees of cotton may grow well in 
the which has more than 20 milhon mu of land 
for cotton planting 


Al the beginning of (hew month the regron held a cotton 
Producers meeting for the fir tyme 
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in Chinese 11 Sep Vip ft 

Article by He Jichuan (0149 Maa 1957) “Concern 
About Ploating Population | 

Bacerpt) Since reform and opening up vegan the 


Population has grown vlcadid) and hae become 
problem of universal concern According to 
of the Torun on the Floating Population 
” convened in Shanghai in I 1989. the 
10m Ratronwide was SO mullhon in 18S, 

im 198) There 09 at least one member of 
floating population forever 20 people nationwide 
According to a survey of Beguine Tianna . 
Guangshou Wuhan Shenyang \) an and Chongqing. 
Ty Tt hg 
cities in 1988 was nearly) 6 millon equal to the number 
of permanent residents in Wuhan (ity 19 1987 Due to 
the increased Noating population the actual total pope: 
lation im these cities gree to 74 milhon, oF about 10 
More than the numb of permanent reudents 
wonder TIME magazine sand in a commentary 
Today China's Moating population i the largest im 
history The developmen! of thie etate of affanre re emelar 
to the wtuation during thy industnal revolution in 19th 


for the later «ak movement of the Chinese 
are varied first, wace the Third Plenary 


i 


tf 


if 


1 


of the lith Party) Central Committee imple 
mented the principles of opening up to the owtede wortd 
and invigorating the domest cconomy) policy condi 
trom for a floating population were created Second 
there 3 a larer exces labor force on rural areas. and at 
must find an outlet ( hina» colwated area has dropped 
from over | 5 billhon mu to more than | 4 bilhon mu, the 


has mocresed from 570 mulhon to 1.100 
the culty ated area pet apita has dropped 
}mwt | time The rural population has 
5) mulhon to 90 mulhon. the rural 
mm teased from 1/0 mullbon to over 400 
: wrplus labor force wo 220 mihon Town and 
terpriee cmp 8 malhon but 100 milhon 
peed work But the ongrnal email and daily 
land area cannot wtel) lebor end moome 
hewt they can Go & go to oes and towns 
searching for fonagry ulture! omploy ment opporunr- 
tes Third nce capital construction proyects are con- 
antl ectting under &a) and numerous capital con- 
Sruction wies are attracting thousands and thousands of 
tural consiruction team four the proe someon of 
indusinial and agra ultutal products cegeonal differences 
in product proces and the lerge increase im output of 
agricultural and wdeline products has aused many peas 
ants 16 move. and coonomen: leverage has driven the 


population to move clewhe™ 


{ 


~ 


aE 
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The emergence of a large Moating population has led to 
rapid growth of the urhan population and some serous 
social problems have appeared im rtees 












| The critical etuation in urban transportation 1s aggre 
vated The average death) volume of form on the 
-~+h-, $-— 8 160,000.180,000. 5 oF 6 
tomes denned capacity The dary 

sate of tho Coating pagutation to the Shanghes area s 
percent, 4 total of 2.77 millon people moving daily 
equivalent to one Afb population The 
moving Moating 1 percent of publi 
transportation between 1980 and 198), 
io nae Soap. 
com imc reawng 
burden on shipping 
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a Aoating population over | milhon 
the relationship betecen eater supply demand 
became more critical 

and 


Provistutes. and are reduced to chime Seventy percent of 
the various cases coourring in the Fanhua distr! of 
ee Oe Se Sp © 
= tae i tanyin Munn pal Publn Secu 
rity . the crime rate among the floating 
population «9 91) per thousand and in some dietrcts 
hd OL, ge f 
permanent rewdents « only 16 per thousand (ver 
percent of the prostitutes investigated in (ruangshow 
City mm 1986 were outwdern 

$ The proportion of cacem births by women of child. 
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factories in the mainland For the time the polit Tent] Afier congressmen of the Democratic Progress « 
ical climate is relatively stable in several Asian Saepepehe  p wml vernment inves 
nations such as Malaysia. Thailand. and Indonesia — Ae Fg Ay 1627) and Shen 
Furthermore, wages are low and land is easy to find [30.38 00136343), which was about the stacus 
although their level of industrial development does not of aides and which was carried out in the 
match that of Taiwan The governments in those coun ve Yuan by in of the Tamper Invests 
ines, furthermore, are doing everything they can to gation Office of the Bureau of Investigation. many spies 
attract foreign investment With all of these advantages. — were Mitting about in the Legislative Yuan 
industrialists in Taiwan are naturally too happy to invest 
in those countries, which reduces the amount of invest to the “Record of Congressional Aves 
ment in Taiwan As for the mainland, apart from eco — compiled by the personnel office of the Legislative ) van 
nomic considerations, the Chinese Communists also 658 identity cards for “aides personally emplored by 
have political considerations They hope to use political «delegates themselves” had been issued for the & oth 
means to bring Taiwan under thei political control Session of the Legislative Yuan. but 80 of these had been 
Businessmen are not concerned about politics. though invalidated as either lost or due to termination of 
The prospect of economic benefit has spurred a rash of © employment This, therefore. leaves the number of oor 
interest in in in the mainland Since great quan. gressional aides actually at $76. but a careful caamine 
tities of funds are flowing abroad. domestic investment —_— tion of the congressional aides listed in the register 6)! 
has naturally decreased —_—c , ty — + ri congressman and 
not purely one of bows and employee fn 
Third, in terms of purely economic factors, long-term — some cases, the relationship was that of a hushand-«ifc 
interest rates are somewhat high, and the pressure Of = team, as for instance in the case of Hau Chi-yu [6079 
expected appreciation of the new Taiwanese dollar — 796 (1.47), the former head of the Taiwan Provincia! 
against the US dollar continues to exist The Central = Tourist Bureau who had resigned after the capsiziny 
Bank is ultrasensitive to inflation and market specula- — incident on Sun-Moon Lake He was the husband of Hxu 
tron, which has caused long term retrenchment in the = Chang Ai-lien (6079 1728 1947 1588) and was of cours 
— = —y- A 4. also her congressional aide Yang Tou-chun (2799 4) 
labor 1s expensi scarce workers $1 2073 6 
ap for the ; ime An ed 8823). the wife of Lin Cheng-chich (265) 


behavior in accordance with the law in order to restore 
confidence in the authonty of the government Second. 
ate mew hyo ety tg = be 

in 


Backgrounds of ( ongressional Aides 
9IC MOS124 Taupe: HSIN HSIN WEN /THE 
JOURNALIST) ion Chinese No 225. 7 Jul 91 pp 34-395 


[Arucle by Lin Chia-chun (265! 1367 5028) “Enquiry 
Into the 


Finding Out 


of $76 © 
They Are Wives. 


Aides— 
tidren. Brothers”) 


had to come out personally and help handle affairs of the 
Legislative Yuan to alleviate a situation that required 


cutting down of capenses 


There is also the case of Lin Chiu-man (265! 4428 334) ) 
the wife of congressman Wei Yao-chien [7614 S069 
0051), who also obtained a congressional ade identity 
card, but Mrs. Wei had hardly ever appeared at the 
—— Yuan. Li Chen Tear-hua (262! 7118 178) 
5478), the wife of Li Ching-hemung (262) 1987 7160) 
had also obtained a congressional aide identity card the 
same as Lin Chiveman, but Mra Li had indeed fre 
quently come to the Second Research Office and helped 
Li Ching-hsrung handle business affairs 


In addition to husband-wife teams. there had also bern 
father-son teams. Liao Wen-hao [1675 2429 4110) the 
son of Liao Fu-pen [1675 4395 2609) foccasonally 
spelied Liao Fuw-peen and Liao Hwu-peng| was 
employed by the Bureau of Investigation. but aloo be iped 
his father as an aide and can be said to have made full 
use of his status. However, Liao Fu-pen explained that 
the reason why Liao Wen-hao registered as an ande was 
that he had applied for a scholarship wo an American 
university in his capacity as a congressional aide and that 
he wanted to maintain his status as a congressional aide 
as long as his academic carcer was still in abeyance pot 
wanting to disrupt the pending scholarship matic: | he 
way he spoke of it, in fact, adds an additional function © 
the job of congressional aide 


There are also the following cases Liang Hoeuan shone 
[2733 1357 4141), an employee of a travel agency the 
son of Liang Hew Chun-chu [2733 6079 2504 S46n) 
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Huang Shih-cho [7806 6624 0587) is the son of H 
( hu-ewen [7806 OOS) 2429), on Che tain {17280 
7299) 1s the daughter of € Chun-heiung [1728 0193 
1100) Chow Truecheng (6726 1311 2398), who is getting 
ready to enter the election campaign at the r of _—_ 
year for a seat in the National Assembly, is the 


Chiu Lienehus (6726 6647 6540), Li NL Chena 362 
2973 1031) and Li Cheng-shun [ 321 29735 


yj the 
ive sons of Li Trwchun i362 1311 7486), All these 
obedient and loving children, who are so eager to share 
ihe wornes of ther parents and reheve them of work. 
have obtained congressional aide identity cards, mainly 
to facilitate entry into the ive Yuan without 
having to register at the visitor's office More important 
is the fact that these aides will take no salaries and 


thereby save the delegates some money 


There are also quite a few incidents of brother-brother 
teams Ou Chungenan [2962 1813 3948) and Heueh 


Kuo-hang [5641 0949 2856), elected by the 
overseas Chinese, have Ou € (2962 1813 2651), 
» younger brother, and Heveh ($641 0949 


| 450), an older brother, serving as their _ Another 
TN TO Se Ee a 


min (7889 6327 2404), 

Tru-pin (7559 6327 1953) serve —S sts one ean 
Ho-teng [7806 3109 3 eB 

Huang Ho-ching [7806 3109 7230), is , fy asa 
congressional aide We are indiscctly | that 
very ing as a congressional aide 1s regarded as a certain 
voctal achvevement There is, therefore, no salary paid to 
one's brothers, the most that is done is 

names on the register and thereby share in the glory of 
having a brother who is a 
C hung-lin. who has now started his own trading com- 
pany. sard he had never in the past taken a salary as an 
aide but on July will start to get from Ou Chung-nan the 
25.000 yuan ade fee provided by the government 


Apart from these close relations of every sort, there are 
also quite a few other types of people on the aide register. 
such as professors. political commentators, blacklisted 
clements of the . - 
shun [2799 31417311), a professor of political science at 
the National Chengch: University, 1s an aide personally 
employed by Chen Li-chien [7115 2980 0256}. Chen 


without salary The reason for Yang Tai-shun to request 
a congressional aide identity card was also to facilitate 
hes \esets to the Legislative Yuan to collect materials for 
his academic studies Yang had also brought his students 


to listen to proceedings at the ~ tT Yuan and to 


Te:-shun and has asserted that “it would be more correct 
to say that professor Yang 1s my guide and teacher rather 
than my aide” because Chen would frequently refer 
questions to Yang Tai-shun and solicit Yang's opinion 


Although Liang Su-yung [2733 $126 2051] [occasionally 
spelied Liang Su-yung), president of the Legislative 
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Yuan, has several confidential secretaries. he still has 
two personally aides. One is Meu Ting-hen 
1776 1353 1800), a former correspondent of the 

ENHO PAO [UNITED DAILY NEWS) and isher 
of the TSAISHIH YUBHKAN [FINANCIAL TRENDS 
MONTHLY). The other is Chen Wen-chun [7115 2429 
0193), professor at the Chungshan Research Institute of 
re University Heu Ting-hein considers both 
hi and President Liang as having come from a 
jurisprudence background and ‘being very clove concep 
tionally He regularly helps Liang Su jung in handling 
his private matters. As to whether he receives any salary, 
4 Ting-hein said that “i is inconvenient to discuss 


Chen Wen-chun said that he became well acquainted 
with Liang Su-yung at the time he served in the Policy 
Coordination Committee of the Kuomintang ( entral 
Committee but indicated that he was not at all a con 
gressional aide but that he merely occasionally drops in 
on President Liang to discuss certain questions He also 
had never addressed inquires on behalf of Liang Sujung 
and had never taken a penny from Liang 


Moreover, Miu Chi-hu (6208 1376 $706). professor of 
political science at the Soochow University. 1s an aide to 
Hu Chiv-yuan ($170 4428 0626) a congressman and 
scholar He. too. said that his motive in seeking out 
u Chiv-yuan was to get the arde identity card which 
saves him the trouble of cachanging permits when he 
goes to the Legislative Yuan to look for material for his 
academic studies Miu Chi-hu said that during the time 
he studied in France, he often submitted articles to the 
CHUNGHUA TSACHIH magazine that after his return 
to China, someone had introduced him to Hu Chiu. 
yuan. that he had also arranged through Hu ( hiu-yuan 
for hearings be held at the Legislative Yuan on “the berth 
of a social welfare department.” and that all of thi was 
done without salary 


The political commentator Mang (hih (265) 0037] 
(Chen Chung-hein 7115 1813 0207) 0s registered as an 
aide to congressman Heu Kuo-ta: (6079 0948 3141) He 
said that he is handle some affairs in the office of 
Hsu Hein-lang (6079 0207 $328) which sometimes 
requires visits to the Legislative Yuan. for that purpose. 
it 1% Convenient to have a congressional ande identity 
card. Hsu Jui-feng (6079 3843 1496) formerly a black. 
listed dissenting clemen: and now deputy chairman of 
the new national assembly united research office is now 
registered as congressional aide to Congressman 7 
Tien-sheng (7806 113! 3932) This was probably done 
as we understand, because there 1s a comparatively large 
number of assistants at the said research office while the 
number of aides that could be allotted to the new four 
congressmen at the research office was limited (one 
is allowed to ask for four aide identity 
cares) Therefore. the best that could be done was to 
include him in the aide allotment for Huang Tien-sheng 


The film star Lin Ching-heia (265! 72.) 7209) has had 
the position of aide to congressman Kao IT 7u-min since 








om TAIWAN 


the BOth Session of the Legislative Yuan to 
information from his younger brother Kao Tzu-pin, 
Teu-emin did not know Lin Ching-hata before, and it was 
on later when Lin Ching-heia lived in Washington, 
D.C. for a while, that Kao Tru-min looked after her and 
became acquainted with her After Kao Tru-min 
returned to China and became a congressman, Lin 
Ching-hua on her own initiative asked whether Kao 
Tzu-min could help her whereupon Kao Tzu-min 
her to serve as his arde However, soon after Lin 

hsia had become congressional aide, Xu Chib-yuan 
[6079 0037 6678), chief congressman elected by the 
overseas Chinese, repeatedly rained the question of a 
suspected Chinese Commur.st “united front” character 
of the movie “Kun Kun Hung-Chen™ ("Get Away, You 
Materialist World”). in which Lin Ching-heia played the 
leading role This was a considerable embarrassment to 
Kao Tru-min Afier one of two appearances at the 
Legislative Yuan. Lin Ching-hei never again showed 
herself at the Legislative Yuan 


As a matter of course. any congressman worth his salt 
should have behind him a group of andes and staff of 
good quality and fine character to assist him in his 
duties However. the occurrence of congressional 

being merely members of units that are governed by 
personal and emotional sentiments really amounts. after 
all, to degrading themselves. and it would 
be idle to talk of ransng the quality of their ways of 


responsibly concerning themselves with government 
rs 


Controversial Draft ( onstitution Published 
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Article in Three Instaliments “Draft Constitution of 
arwan | 

[26 Aug 91 p 3) 

[Text] Section |. General Program 


Article | Tarwan 1s a democratic republic of the people. 
by the people. and for the people whose name is the 
Republic of Taiwan 


Article 2 Tarwan’s sovereignty resides in all the people 
Arucle } All Tarwan nationals are citizens of Tarwan 


Artucle 4 Tarwan's territory includes Tarwan Island. the 
P'eng-hu Archipelago Chinmen Matsu and affihated 
islets. and all other territones to which national sover- 
crgnty extends 


Article 5 The national flag. the national emblem. and 
the national anthem arc to be set by law 


Section 11. Rights and Duties of ( itizens 


Article 6 The basi mghts sei forth om this section limit 
the legislative the judicial and the executive branches of 
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The accused or another should also request the court 
having jurisdiction or another court having authority to 
exercise its authority to summon the arresting organ to 
bring ise accused before the court within 24 hours 


organ within 24 hours for handling according to law 


Article 9 The accused in «a criminal case must be 
presumed to be innocent until convicted 
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The accused in a criminal case or his of her representa. = Article 16 Residences may not be violated A search 
tive has the right to an open and fair inalandio «= warrant issued by a judge that states the reasons is 
retain a lawyer or defender required for searches of residences 


Nationals may not be discriminated against or subjected 
to different treatment as a result of petition or suit 


Except for active duty military offenders and cases 
related to military matiers. no person may be tned under 
military law 


Military organs may fo! invest im oF operate mas 
broadcast media 


Article 14 Natronals have the freedom of religon and 
belief 


Article |S Nationals have the freedom of secret commu- 
nications Nationals have the might to privacy. which 
may not be infringed 


Article |? Nationals have the freedom to move thei 
residence inside of outside the country 


Citizens © frelurn to the country may fot be 
lamited or ved for any reason 


Article 18 The rghi to exist must be guaranteed 


The aged, the young. pregnant women. and mothers with 
children, the physically or mentally handicapped and 
other disadvantaged nationals must be properly pro 
tected in accordance with humanitanan principles 


The state must provide special care in the form of 
education, culture. social welfare hygrene and sanita 
tion, medical treatment. transportation water conser 
vancy and other aspects of life to impoverished regions 
and to minority peoples 


Article 19 Environmental nghts must be guaranteed 


Both nationals and government are duty-bound to pro- 
tect the environment in order to ensure the continued 
residence and survival of all citizens 


National economic development may not damage the 
sustained protection of the ecological environment 


Nationals have the nghi to enjoy a healthy and safe 
living environment Quality standards for the living and 
work environment must be legally set 


Nationals have the nght to take part in decisions about 
and supervision of the use of the environment and 
resources 


Article 20 The nght to work must be guaranteed 


Nationals have the mght to choose freely an occupation 
a job. vocational education. and traning 


Nationals must have opportunity to obtain the materials 
needed in daily life in order to take part in coonomn 
labor The livelihood of all who are denied surtablc work 
opportunities as a result of iiness infirmity injury 
handicap. or some other legitimate reason must be taken 
care of as necessary The mmyured and the handicapped 
who desire to work must receive active aserstance from 
the state in the form of traning and employment and 
they must be helped to improve then working ens iron 
ment Alternatively, they must be helped to oftain 
special tools that benefit their work in order to be able to 
engage in economic activity 


Standards per ning to natronals wages for labor work 
hours. rest. and other labor conditions must be cones 
tent with the requirements of a healthy life and be vet by 
law 
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career rights or that has such an intention shall be 
and youd Any measure that restricts or deprives workers 
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Article 27 Marital relatvons are to be based on the equal 
nghts of husband and wife Chore of mate property 
rights. continuation (4949 4958) selection of residence 
divorce. guardianship of children. and other laws having 


both sexes 

Article 28 The state must put into effect health. old age 
care, retirement. and unemployment insurance for all 
the people Government must provide awe 
tance and rehef for women. children elter's the 
injured and the handicapped. those who are kc to 
make a living, and those stricken with extraordinary 
calamities In social welfare. both socvety and the state 
Must legislate to guaranice the nghts and interests of sick 
people 

Article 29 The state must formulate policies to provide 
ratronal ron and encouragement of agriculture 
and the industry as a means of promoting bal- 
anced industnal developmen 

Article W Nationals may not be deprived of citizenship 
Loss of citizenship must be based on law No litigant 


may be rendered statelew against his or her will 
Nationals may not be deported 


The state must formulate award measures to assist 
fationals in obtaining higher education 


Article 32 Nationals have an obligation to pay taxes and 
perform military service according to law 


Article 33 All other citizen freedoms and rights that do 
hot umpair the public benefit are comstitutionally guar. 
anteed 


Arucle 44 All the other freedoms and :ights enumerated 
above cacept those necessary for the publn benefit may 
not be limited by law 


The above legal restrictions must caplicitly indicate the 
basa mghts and pertinent articles to be limited 


Article 35 Public servants who infringe on the freedom 
or nmghts of nationals are not only to be punished 
according to law. but are also to bear civil and cremonal 
responsibility Insured parties may request indemnifica 
thon from the state according to the damage sustained 


Arucle % Except where the law provides separately 
foreigners are to enjoy the same freedom and nghts as 
Nationals 


Foreigners who are politically persecuted abroad enjoy 
the night of asylum 
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Foreigners bear obligations according to the provisions 
of the law 


[27 Aug 91 pM 
[Text] Seetion 111. Civil Rights 


Article 4). Nationals 18 years of age may exercise their 
right of franchise. recall, initiative. and referendum 
Unless otherwise presenbed in the constitution of in law. 
citizens 20 years of age have the might to be elected 
according to law 


Article 18. Exercise of the civil night to vote must be 
universal. free equal. direct. and secret 


Article 1 Planning. execution. and supervision of the 
exercise of civil mghts are to be the responsibility of 
central government. oS =o = A 
governmen! groups at the same level). and 


district, township and —ay-4-p 4 . 
bodies at the same level) civil mghts committees 


Civil mghts committee members at all levels are to be 
nominated by the heads of administrative organs at all 
levels their appomtment contingent on agreement of 
parliamentary organs at al! levels 


Parhamentanans may not serve concurrently as mem- 
bers of civil nghts committees. and members of the same 


political party in a cov! mghts committee may not 
number more than one-third 


The organization of civil mghts committees at all levels is 
to be preseribed by law 


Article 40 Members of civil mghts committees at all 
levels must crxercise ther functions mdependently 
according to law without regard for ther party affiliation 
Of personal interests 


Article 4) The exercise of crvil nights 1s to be at public 
expense 


Government must subsidize all clections out of public 
funds and protect the mghts of all candidates to equal 
use of broadcast media and public facilities according to 
law 


Section 1S Political Parties 


Article 4) Nationals may freely organize political par- 
tees to cngage 1M partisan activity 


Article 43 The organization and activities of political 
parties must scrupulously cr soect democratic principles 


Article 44 Political partes may not establish party 


headquarters in public organs however this limitation 
does not apply to parhamentanan organs at al! levels 


Article 45 Political partes must compete fairly and 
they may not arrogate to themselves. monopolize. or 
take advantage of the use of national resources Except 
for the pub cations of publeshing organs. they may not 
invest in oF Operate any profit-making entures 


TAIWAN 6) 


Article 46 Political parties must make publ thei 
sources of funds 


Active duty military personne! may not be converted to 
serve as civil official: 


Article $6 The president may confer honors according 
to law 


Article $° The president must present an annual report 
on the state of the nation to the National Assembly 


The National Assembly may ratify « by a wmple 











A president who has held .he office for no more than two 


men who have not rered for at least wa years may HOt) |= years 6 fot to be limited by the consecutive term 


TAIWAN 
provision in Article 63 of this constitution 


Active duty mulitary personnel and professonal military 
be elected president of vice president 
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Article 78. National awemblymen may not be held 
responsible outside the amembly for we ents and 
votes made inside the assembly 

Article 79. Uniess caught in Magrante ¢ 's" . national 


assemblymen may not be detained oF ta! 
without appro val of the National Awen 


Article 80 The organization of the National Assembly is 
to be prescribed by law 


to custody 


[28 Aug 91 p 
[Text] Section VIl Administration of Justice 
Arucle 81 Authority for the administration of justice 


exercised by constitutional law courts and the supreme 
court together with subordinate courts at all levels 


Article 62 Constitutional law courts handle the fol- 
lowing kinds of cases 

1 Litigation about the lumits of authority among central 
government organs 


2 Litigation about the limits of authority between the 
central government and local governments 


3 Litigation about sate organ infnngement of human 
rights of civil mghts in violation of the constitution 


4 Investigations of laws and decrees in violation of the 
constitution 


$ Other matters pertarning to Constrtuthonal law or legal 
Provisions 


Arucie 83 The ( onstitutonal La« ( ourt « to const of 
15 constettutvonal law judges to be nomenated by the 
president and appointed subject to agreement of the 
National Assembly for a wx vear term of office and 
permitted to succeed themsctves for an additonal two 
terms 


Article 84 The Supreme ( ourt and subordinate courts at 
all levels may try the following kinds of cases 


| Covel surts 

2 Crminal surts 

3 Administrative suits 

4 Onher matters provided >) law 


Arucle 85 The Constitutona!l Law (Court and the 
Supreme Court are to present « budget tell tw the 
National Assembly for the budge! needed for the admin 
stration of justice 


The Supreme Court « to present a legal bell to the 
National Assembly for the organization and the pudicral 
procedures of judicial organs concerned 


Article 86 Judges may not be members of « political 
party 
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Judges Must ry cases according to law and they Dear an 
Obligation to reset all interference 


When a judge capenences doutt about a constitutional 
portion the application of laws to a case Deng heard, he 
musi hall the tral to request investigation of @ violation 
of the constitution 

may 


Artule &° Judges are appounted for life They hot 
be removed from office untess found guilty of a criminal 
at impeached of declared moompetent 
accordance with law they may not be reheved of thei 
postion transferred Nave thew salary reduced. or 
forced to retire 


be 
Article 88 The sary evetem 6 to be used in trials of the 
first instance on cremenal cases 


Jury personne! (06 19 | 199 0765) are not to be judges of 
comstituthonal law 


Artcle ©) The Consttutonal Law Court and the 
Supreme ( ourt as well as subordinate courts at all levels 
must be organized in accordance with the spirit of the 
autonom, of pudges as prescribed by law 


Section SII Local Astonomy 


Article “) Munn paltees and counties. urban areas. 
townships and towns are locally autonomous bodies 


The Natoma! Assembly may establish mm law locally 
autonomous Poches at the same level as municipalities 
and Countess of urban areas townships. and towns 


Artule ¥! Except for matters specifically under central 
government jurisdiction and matters of a characte~ that 


fixcal educatron polce auditeng and other matters 
withen thew areas of purndicton The cental goverr- 
ment may Mandardive 9 accordance evth the lew the 
matters that are to be under perediction of locally 
autodomous Mxhes usng aahomende understandings 
and the understandings of regponal adyustors as a 
but the may sot conflict eth the aums of 
autonom 


Article 42 Locally autonomous bodies are to 
admuonistrat'\c organs and awembhes for the 
conduct of admonrstratrve affarrs and legsiative 


The admin strati.ce Read and members of the 


Li 


of lx ally automormows Podhes are to Be directly elected By 
the citizens of the ondivedual areas 

Artucte ¥) The (otcens of locally autonomous Bodies are 
t© ceereee the oat of wetahon and referendum 
accordance @ th regulations draen up Dy the assembly 
th regard to (Se jermdhcton of locally sutonomous 
Pexhees 

Artcte #4 The divoon betecen locally autonomous 
textes and ‘he entral govermment of fiscal receipts and 
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eapenditures must be in accordance with the aime of 
autonomy 


The central Must readjust according to law 
the fiscal between cities and counties and 
locally autonomous bodies ai the same leve! 

The central Must suitably subwidize locally 
aulonomous facing hardship in the development 


autonomy matters. within ©) days after passage of (he 
aw all locally autonomous organs at the same leve!) ma. 
vote by all the citizens of the country as pre 


| & resolution of two-thirds of more of munnipalities 


townships of towns. of locally autonomous hodres at the 
same level of a motion from two-thirds of more of the 
administrative heads of urban areas township, of 
towns of locally autonomous Dodres at the same toon 


Article 9° Locally autonomous Bodies may according to 
the provimon: of the law propose Dilly about (he tonal 
government system of local autonomy, matters 


organizations and matters pertanming to ther operation 


‘Ope 
about whether laws violate the prov reo of (his sen tron 
of the constitution the constitutvonal ae court muy he 
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Vvertion TN) Aborigines 


Article 100) Tanwan's aborigines include the Ping-p'u 
nationality, the Shao ey, the Sai-heia nation. 
ality the Teow natvonality, the Varme) nationality, the 
Viao ma natvonality. the Luck'ai nationality. the Toroko 
nationality. the Buenung national) the P'aiwan 


nationality the Tatyaet nationalny 
hatronality 


Aructe 101 The aborigines autonomy Except for 
matters of national ddenas, Yersign relations. 


adminietration. ahd « er resources, the 
authority to decide political, land. a ci 


bonal cultural and poles and government 
allares withon the areas under jurisdiction of thei auton- 
omous bodes 

Article 102) The central must establish 


aecn specifically responsible for handling 
aborgines the head of which is to be an aborigine 


bunds needed for the oy of aborigines 
autonom) are to be provided out of the central 
goverament budget 


\bongine autonomous groups are to be established on 
ihe bases of the regional distribution of 

nahoneede cach abongine autonomous gro: 9 choowng 
representatives to organize a national aboriginal people's 
assembly for the purpose of resolving matters pertaming 
1) the autonomy of abongines nationwide 


Ihe organization and area of purndiction of aborigine 
autonomous groups. and the organization of an aborig: 
‘nal people « aswembly 1 to be preseribed by law 


Article 103) The National Assembly © to have five 


abonginal members 


2 


*” 


The aboriginal members are to form an aboriginal peo 
ples Commitee 


Natronal Assembly bills pertaining to aborigines must 
firet be referred to the aboriginal people's committer for 


full and vord decrees that conflict with the constitution 
ot laws are null and vord 


Article 106 Revisions of the constitution must follow 
the following procedures in being referred to the city 
renry fot a vote 

1 A motion by at least one-fifth and a yes vote by at least 
two-thirds of national assembly men 


2 Jomt signatures of at beast 200.000 ciizens and 
presentation of a complete constitutional revision 


( votes foregoing provision must be must be 
by more than half the electorate more than half of valid 


Article 107. Once a formal till for rewrmion of the 
constitution has been paveed in accordance with the neat 
previous article ite to be promulgated by the prevdent 


Section \I Supplementary Articte 


Article 108 Following a vote by hall the citizens with 
half of the valid ballots approving. thie constitution 1 to 
become effective within wa months 
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deficit and check the pressure of ring foreign exchange 
fate and the rate of increase of 

currency. the best course of achon was for 
business to search for opportuniies to invest abroad 
Thus for Larwan bank to establieh a representative office 
in Hong Kong clearly reveals the motives of T 
business to invest in growth abroad 


Alt the Tarwan bank's representative 
ong Cannot engage in comprehensive 


ditions mpen and everything is 


aie 
ce 
Hit 
[eect 
.F i! 
Bint 
: MAE 


Taiwan 1s looking for new 
places for investment and is 
to Mainland ( hina markets 
Hank is also setting up the Hong 
office to handle Mainland trade credit 
news in the future Thus. for a Taiwan 


ee ee 8 ee eon 


Taiwan 


i 
i 


both sides of the Strats have become closer 
indirect trade between the two conducted on 
Hong Kong has dev very 
volume from MKS? 45) 
HKS 1) $4 bilhons in 1990 


Since Taran investment on the maimnland in recent 


bol. 
hones an increase of VS percent over the same penod lavt 
vear 





Indirect Irade Through Hong Kong Between the Main 




















land and Taiwan in the Last Five years 
AS camo) Rate of Growth () 
ioe | T as) a - 
ioe" | 11,620 
vee {_ = tT es 
wes 7 a a 
= 4+—- . 








Om the other hand with the proliferation of indirect 
trade between (hina and Tarwan. the cachange currency 
wiuation betecen the two places will begin to increaw 
but at the present stage Taiwan still prohibits direct 
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currency exchanger acco the Sirarte so manmtand remit: 
tances must be carried out through forewn banks At the 
i tage cven if Tanwan banks set up branches in 
Rong they cull cannot function as intermedanes 
im curfency exchange across the Strate Nevertheless, the 
Central Bank of Tawean « conederng approval of a 
Hong Kong regional financial institution with invest: 
ment from Tarween or the manlend not to exceed W 
percent to verve as an retoemediry bank for currency 
on both wdes of the Strarts In other words, the 
Hong Kong representat «office of branch of a future 
Taiwan financial inetiiution may very well be able to 
follow this path to devclop currency exchange business 
on both odes of the Strate Thos, ao Tarnwan bank's 
establishment of a representative office on Hong Kong in 
essence is to Pave the way for contenaeng to mamtamn 
close trade and investmcn! relations between the two 
wides of the Straits 


Conclesion Weih the Hoe con Commercial Bank mw 
Hong Kong the Teeen Chenehee Bank and the 
Taiwan First Bank also o)!) plan to set up representative 
offices in Hong Kong ond | behewe that om the future 
more Tarwan banks «:!! follow in then footsteps This 
trend not only has wendicance for making Chinese. 
Hone Kong and Tarwan relations closer, but also reveals 
that with improved (ooperahon between these three 
and that they will play a deciwve role on the ecconomn 
system of the Asian and Paciti Region 


Reform of b vecutive Council \dvocated 
vik wor hiony Ame WING, Pati on € binew 
) Aue Vi po 


[Article by Li ( huermong (62!) 269!) 6900) chanrman of 
the Hong Kong | pitied Democraty Athance “Executive 
( ownci! Should ( haner the Methad of iperation’ | 


[Test] Along with the introduction on September of 18 
seats in the Legislative ( ound! clected for the first ume 
th popular voices Hong hong will enter 4 fee ofa 
The wh Government «ill once again face the same 
problem as when other Colomes ecre separated from its 
control. When the Legrlative ( conc! at least a pan of 
it.  clected through popular votes how can a colomal 
admuinisirative organ which «cot clected) mamtam its 
legality and continuc cffective (ontro! 


To solve the dilemma the Hong Kong Brush Govern 
ment should carctull) stud) the eructure of the Hong 

Crovernament cypecially the rolabonshup betwen 
the Executive and Legilative Counc and ct apa 
system to cnewre that dunne the corvtenal transtonal 
Ppenod Hong hong has an cflneent government thal 
responwbic to the pully 


As a matter of fact. the Home Kone Broth Crowernment 
needs to decide betwccr tu } The foret chowe 
10 make the Feecutiec | a place of cooperation for 
mayor Hong Kong polrincal grown to ensure that all the 
Gdecmons made th the beecutlwe ( owned! are widely 
supported by the pul " dong the Eaccutive 
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submit requests through appropnate command val- 
dation channels to DIA. ATS-2C Wastungton, DC 


20301 (Telephone (202) 373-3771. Autovon 


243-3771) 


sponsonng organizatons For addmonal miormation 


Back wsues of single copes of the DAILY 
REPORTs and JPRS pubbcatons are not avadable 
Both the DAILY REPORTs and the JPRS pubbcations 
are on tle tor pubbc reference at the Library of 


Congress and at many Federal Depository Libranes 


and unwersity Wbranes throughout the United 


Relerence copes may also be seen at many publc  ~ 
States 
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Current DAILY REPORTs and JPRS pubbcatons are 
ksted in Government Reports Announcements ssved 
sermumonttwy by the National Techrucal informaton 
Service (NTIS), 5285 Port Royal Road Spnngheld. 
Virgie 22161 and the Monthly Catalog of US Gov 
ernment Publications issued by the Supenntendent of 


The publc may subscribe to erther hardcover or 
rrucrohche versions of the DAILY REPORTs and JPRS 


pubbcations through NTIS at the above address or by 


cating (703) 487-4630 Subscrpton rates will be 
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